


gSTIONS AND ILLUSTRATIVE EXAMPLES OF THE TYPE OF ACTIONS WHICH
U~ 1TED STATES DELEGATTON BELIEVES THE ARGENTINE DELEGATION
PROFITABLY EXPLORE IN THE EFFORT TO IDENTIFY POSSIELE
SUTIONS TO THE OBJECTIVES OF THE SIXTH ROUND OF TARIFF
\TTONS WHICH WOULD BE CONSISTENT WITH THE TRADE, FINANCIAL
FVELOPMENT NEEDS OF THE ARGENTINE ECONOMY,

=)

; Areas in which Argentina might contribute significantly to
s 8ixth Round of Tariff Negotiations are presented herein for
wnsideration by the Government of Argentina. The suggestions
lude items which could be considered for a reduction in duties
also include other areas of commerclal pollicy where contri-~
jons by Argentina can faclilitate trade in a manner consistent
1ts economic development.

PART I - GENERAL SUGGESTIONS

1, Reduction in Tariff Rates, The combined duties and sur-
harges now in eifect in Argentina result in one of the highest
ariff barriers to trade in the world. Even the proposed new
rmanent tariff schedule apparently is to contain duties whose
gh levels offer possibilities for reductions, It 1s suggested,
refore, that a comprehensive review of present duties and sur-
arges and proposed permanent duties should disclose inconsis-
ncies and cases where reductions would neither endanger essential
mestic industry nor inhibit the development of new industry, but
uld promote better use of the natlon's economic resources and
prove 1iving standards, In connection with the foregoing, reduc-
ons in the level of total ineidence of import duties and other
tharges on items which are not availlable in sufficient quantity or
ality from domestic sources, but which are essential to the
tion's economic development and welfare of its citizens, are
ggested as offering important possibilities for signifiocant
ntributions by the Government of Argentina.

A study of those 1tems which are exempted from duty on an
hoc basis when imported by state agencies may also reveal
"ﬁging i:gm” on which the reductions might be formalized in the
y Round.

_An 1llustrative 11st of items on which duties and other impovt
tharges gould be considered for reduction in light of the foregoing
Ints of view 1s presented in Part II of this paper. The list
gnerally covers capital goods, raw materials, semi-manufactures,
td components essential to Argentina's industrial development and
s Tt industries; fertilizers, insecticides and pesticides needed
or agricultural development; and selected pharmaceuticals and
Rdicines, medical, surgleal, dental, technical and scientific
e ruments and equipment and like items which bear directly upon
health and social welfare of large sections of the population.

B

2, Consular Fo es, It is suggested that the Qovernment
f ArgentIfa cons eﬁmalét: mination aegguggested by the Contract-
°28 Parties of the requirement for consular 1;23112&15103 of
mercial invoices, which was abolished in 1962, but reestab-
hshe,d the same year, Pending elimination of this requirement,
¢ Government of Argentina could reduce its effects on ”m’i"e 4
lﬁm 1ifying current procedures for the payment of consular :eg,
1 reducing the fee of one and one-half percent of the involc
2lue, which results in some instances in charges out of propor=

on to the actual services rendered.

Rest 1 Goods Imports, The minimum
e Zstablished by Argentine

erms for Imported capltal goois e€ ‘
Bank Circular No. 196 might be reviewed to lon of
1ts provisions are consistent with the acd ce the
external credits on appropriate terms & roWth




 gowever, in any event, there 1s a need for examination of ad hoc

' ainministrative procedures for the approval of capital goods imports
- which heretofore appeared to have reduced the availability of

~ eapital goods, even thou external credits are available under

. the terms of Circular 196.

s 4, Prior Deposit. It 18 suggested that the Government of

~ Argentina al80 review the need for continuing the prior
deposit system established by Argentine Central Bank Circular

No, 202 since this system adds conslderably to the cost of imported
goods, and has an inflatlonary impact on the economy, Moreover,

' i{n view of the initial balance of payments Justification for this
system, there is no economic rationale for its application on a
diseriminatory basis,

5, Bilateral Agreements. It 18 noted that a reliance on

' bllateral trade and payments agreements may result in the ineffis.. ..-

¢lent allocation of foreign exchange. The Internatlional Monetary
 Pund repeatedly has recommended a termination of bllateral agree-
ments because of their detrimental effect on the earning of

foreign exchange. It is therefore believed that an elimination of
blateral trade agreements will facilitate developmental efforts

by assuring access to the broadest possible markets in order to
earn the foreign exchange resources needed for economic development.
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PART II

ITEMS SUGGESTED FOR TARIFF REDUCTION DURING THE SIXTH ROUND OF TRADE

NEGOTIATTONS e
frgentine

Tariff

Number* Description ——
A ———— -
$1.02.03 Cattle for Breeding Except Palry
01,0204 Dairy Cattle for Breeding
01.05 Baby Chicks
01,06B Live Animals, Inedible, NEC.
02.02 Breollers & Fryers, Fresh or Frozen
02.02 Chicken, ex. Broilers & Fryers, Fresh

or Frozen

02,02 Turkeys, Fresh nr Frozen (Whole »~r in pieces)
04,028 Nonfat Dry Milk
04,05,01,03 Hatching Eggs

05,02, 05.03, 05,04, Animal Products, NEC,

05,06, 05.07, 05.08,
05.09, 05,14, 05.15

07,014,02
10.05.01

10.07.04, ex 07

12.03.03
12,03.0b
12.03.05
12,03.05
12.06
12,07
13.02

Potatnes, White, Fresh

Corn Seed, Except Sweet Corn Seed

Grain Snrghums ™

Field Seeds, NEC.

Grass Seeds, NEC.

Carrot Seed

Vegetable Seeds NEC.

Hops

Crude Drugs, Herbs, Leaves & Roots NEC,

Chicle & Other Chewi(ig Gum Bases, Nate & Synthetic

21,01, 21,02, 21.03,Vegetable Preparattons, NEC.

21,04, 21,05, 21,07

24,01
2k,01
28.03
28.17
28, 29, 30

33.01
33.01
33'03: 33.04
33.03, 33.04

33.04, 21.07
35.03
37.01.01, .0k
37.02.01-.06
38.07.02
38.08

38.09
38.11.01-.02
39

54.01, 54,00,

57.01, 57.02, 57,04

56.01-,0
84 7

Tobacco, Burley Stemmed

Tobaceo, Cigar Wrapper, Type 61 Conn. Shade
Carbon black

Caustic soda

These chapters covering
a2ffer many possibilities
Citrus Oils, Natural NEC.

Vegetable 0ils, Natural, Essential NEC.
Odori fernus Chemicals Natural & Synthetic
Odnriferous Compounds for Perfumery Use,
Natural & Synthetic

Flavars & Flavoring Extracts, Natural
Gelatin, Edible

Phntographic plates and film

chemicals and pharmaceuticals

Pine 0il, Except Pine Needle 011

Wood Rosin

Wood Tar, Wood Piteh & Tar 0il

Disinfectants and insectioides |
Polyethylene,artificial and synthetic resins, and
similar products for plasties, etc.

Vegetable Fibers, Unmanufactured NEC

Synthetic and artificial fibers and textlidiismstmoe,
This chapter offers many pOSSibilitie‘S:ll T e 4rlfe
a number of items included under the following ,

paragraphs:?
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prgentine

Tariff

Number* Description

Numper?
au,06 Engine parts
84,09 Mechanical road rollers
8,11 Pumps and eompress- rs
8,15 Industrial refrigeratisn equipment
84,19 Packaging, bottling, and similar equipment
8,22 Lifting and loading equipment
84,23 Excavating, levelling and boring machinery
8,06 Frnd processing machinery: dairy industry
a4 .29 Machinery for milling grain, ete.
84,30 Other £o92d processing machinery
84,35.09 Spares and parts for printing machinery
8, 4l Rnlling mills and rnlls therefor
8,45 Metal working machines
&.51.01 Electrie typewriters
84.52.07 Other acecounting machines
84,53 Statistical machines, ineluding computers
84,55 Parts for 84.51-.54
85.15 A,B,C Radi» and television broadoasting and transmission

equipment
85,19 : Electric distributinn equipment
87,07 Materials handling equipment
83.02,01 Light aircraft
d8.03 Parts and spares far alreraft
89.01.06 Fishing baats
50.22 Machines and instruments for mechanical testing
%0.23, 90.24 Hydrometers and ~ther instruments and apparatus for
testing

90.28 4,B,C Seientific instruments, including navigatinnal ailds
90.29 B ~ Parts for scientific instruments

* The Argentine tariff numbers used here are thyse published under
authority f Decree N~. 6771/63, the first propased revision nf the
tariff nomenclaturc, Reardenamients General de las Importaciones,
Moimenelatura, Aduanera v Recargns de Importacion.




ZSTIONS AND ILLUSTRATIVE EXAMPLES OF THE TYPE OF ACTION WHICH
IUITED STATES DELEGATION BELIEVES THE BRAZILIAN DELEGATION
SVROFITAELY EXPLORE IN THE EFFORT TO IDENTIFY POSSIELE
®EUTIONS TO THE OBJECTIVES OF THE SIXTH ROUND OF TARIFF
TATIONS WHICH WOULD BE CONSISTENT WITH THE TRADE, FINANCIAL
"JSVELOPMENT NEEDS OF THE BRAZILIAN ECONOMY

' the United States delegation feels that the suggestions for
mde 1iberalization contained in this paper are worthy of con-
deration by the Government of Brazil as possible means of
ntributing to the Sixth Round of Tariff Negotiations. The
ggestions include items which could be considered for a reduction
“duties, but also inelude other areas of commercial policy where
tions by the Government of Brazll can liberalize trade in a

mnner consistent with Brazil's economic development,

PART I - GENERAL SUGGESTIONS

1. Reductlion in Tariff Rates. Tariff reductions on ltens
essential To the economic development of Brazil are suggested as
offering important possibilities for contributions to the Kennedy
und, Even though Brazil does provide drawback procedures for
tmports of development goods, it is suggested that redustion in
the rates of duties on such products as capital equipment, raw
mfterials, semi-manufactured products, and parts of development

| Uipmenté would lower the cost of importation of essential pro-
ér goods,

An examination of Brazilian tariff rates in relation to the
18 of economic development and the improvement of living
tandards could reveal inconsistencles and areas where tariff
reduetions would assist efficlent economic growth, help rational-
ize development programs, lower production costs of domestic

dustries, and improve the international competitiveness of
portable commodities, all of which should be of benefit to the
 gneral welfare and economy of Brazil,

. Por example, consideration might be given to the modification
§ f the system under which commodities registered as 'similares!

| e given speclal, and in some cases complete, protection from
Bport competition through prohibiting the purchase by Government
Niities of imported commodities of a similar type and by prohib-
ting the authorization of reductions in tariff rates on such
lmorts, The levying of a fixed percentage of protection varying
¥th the essentlality of the product or product categories might
ktter serve Brazil's industrial development, Such an approach

§ suggested by the Superintendency of Money and Credit Instruc;ion
tor 291 (February 12, 1965) which specifies that, in the case 0
;bi"“g“ financed projects requiring competitive international b
Mdding, Brazilian suppliers, of machinery and equipment are to
8ven & mindmum margin of protection of 15 percent.

An 1llustrative 1ist of items whose duties could be reviewed

'?’ reduction in the trade negotiations 18 included as Part 11

pees ov COnSular Formalities, Current consular lesaliz:ﬁgnto

fees 1eyi7 : in propor
| raz ZTnoe they are assessed 1n prop
h value of the shipéxent?cmay ngt pe related to the cost of the

lervice. Consul 1ties for inaccuracles or
nlagyong ular and customs pena There has been Bsome
8 in some cases may be excessivs. 1ities but the con-

Mlification of Brazilian consular forma
g}nging existence of consular charges not related to the rgg::t .
o€ SeIvice, as well as relatively heavy penaltlies, presstv, oo
o lacle to international commerce. It 18 pelieved that : i
,wtheae requirements imposed in the past for special or 1“":‘:’
41¢,00¢8 and reasons which may no longer exist might dciisgig would
Sustions in which e}imination, reduction, or eonsolidation

t1in the facilitation of trade.
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penalties for noncompliance with regulations may be identified

48 being unreasonable in relation to the offense or when the

cguse 0f noncompliance 1s unintentional or clerical, A review

pay disclose that certaln charges bear little relationship to

the cost of the service involved, accepted international practice
or the needs of modern public administration. The elimination or
reduction of such consular fees and of consular and customs p
penalties is suggested as a means by which a step desirable in
itgelf and long urged by the Contraeting Parties of the General
sgreement could be undertaken as a contribution to the Kennedy

found's objective of ‘trade liberalization,

3, Bilateral Agreements. It 18 noted that a reliance on
pllateral trade a payments agreements may result in the in-

efficient allocation of foreign exchange. The International

onetary Fund repeatedly has recommended a termination of bilateral
agreements because of thelr detrimental effect on the earning of
forelgn exchange. It 1s therefore believed that an elimination of
bilateral trade agreements will facilitate developmental efforts

by assuring aceess to the broadest possible markets in order to

earn the foreign exchange resources needed for economic develop-
ment, It 18 noted that the Brazillian Government has made such a

comitment to the IMF.

4, Other Measures to Liberalize Trade. Recognizing that the
various regulations an e administration of import licensing and
exchange controls are subjected to periodic if not continuous
review in the light of foreilgn exchange availabilities and of the
trade and development needs of the economy, it 1is believed that a
ipecial effort would be appropriate during the trade negotiations
to identify revisions which will reduce the costs, delays and
incertainties of both Brazilian importers and foreign suppliers.

i The elimination or further reduction of the prior deposits
| now required for imports into Brazil is an example., One means of
{ dlleviating the effects of the prior deposit system on trade

¥ould be to make a commitment to allow a more liberal exemption
plicy, i.e., by including more goods among those not requiring
prior deposits. :

Of particular importance is the lack of economic rationale
for the application of these restrictions on a discriminatory basis
:ﬁchtistﬁot Justified by the balance of payments situation glving
¢ Yo them, ,
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ITEMS SUGGESTED FOR TARITW REDUCTION DURING THE 3IXTH ROUND OF TRADE

@_@Q@IONS N
Brazilian

Tariff

Number . Deserivtlon

ML.08 Baby Chicks -

02.01 Drollars & Pryers, Frosh »r Frozen

02,01 Chicken, Ix. Droilers & Fryers, Fresh or Frozen
02,01 Turkeve, Fresh v Frozen (Whsle ~r in pleces)
04,03 Nonfat Dry Milk

05,04 Sausane Casinns, Natural, NRC.

05,05

05,02, 05,03, 05.C4, Animal Produects, Inudible
05.05, 05,05, 05.08,
05.09, 05,10, 05.11,

05.17
07.03 Vegetables, Dchydrated
07,04 Green Peas, Dry, Ripe
07.04 Saed Paas A1l Types
08,09 Dates, Frash ‘
08.10 Dates, Dried
Xe0 Wheat, Unmilled
10,06 Maize, Unmilled
12,03 Carr-t Sced
12,03 Oni~n Seed
12,03 Vegetable Seeds, NEC.
12.06 H ms
12.07 Crude Drugs, Herbs, Leaves, Ryots, NEC.
13.01 Vesetable Produets, Inedible, NEC.
13.03 Gums & Resins, Natural, Crude, Refined
15.01 Lard, Including Rendered Pork Fat
15,03 Tallow, Inedible
15.11 Vegetable Oils, NEC. & Fats
15.12
15.21 Vesctable Oi1 Fats & Fatty Aclds
1c.01 Animal Products Fdible, NEC.
16,02
15,03
ggg Dextrrss-Nx, Pharmaccutical
21'07 Shups, Dehydrated
21207 Verotable Preparatins, NEC.
24'01' 33.04 Flavors & Flavoring Extracts ¢ Spade
1 Tobacer, Clmar Wrapper, Type 61, Cennecticu
25:22 Phosphate rock
293 Titanium -~xides
31-03.008 Sulphnnamides
32_05' -~Oé9 Superph-sphate
32_07‘ Orzanic and incrganic dyes
33.01 CHloring materials
B.01 Peppormint 0il ‘
.01 Spearmint and Other Mint 01l 'al, NEC
37-03 Vegetable 0ils, Natural, Essential, .
38-19-003 g P 11 or grease
3814 027 Additives for lubriecating Sil 9V o
' Antiknack enmpounds

$49.027 | Adaitives for passline or diesel "1l
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gGOESTIONS OF THE TYPE OF ACTION WHICH THE UNITED STATES DELEGATION BELIEVES
(RYLONESE BELEGATION COULD PROFIT/BLY IXPLORE IN THE EFFORT TO IDENTIFY

: I’ﬁm‘GONTRmU‘I‘IONS TO THE QOJECTIVES OF THE SIXTH IIOUND OF TARIFF NEGOTTA-
WiIICH WOULD BE CONSTSTENT WITH THE TRADE, FIN,NCIAL AND DEVELOPMENT NEEDS

T CEYLONESE ECONOMY

PART T - GENERAL SUGGESTIONS

tertff Reduotins

It 1s believed that o review f oxisting dutles in relation to develop-
 pent plans and ~LJectives will disclse hithert: ~verlioked inconsistencies
and cases where reductlms in dwpri dutles would have a sglutapy effect
gpon development procrams and livin- standards. Duty rates »n equipment
required for hasle Jdevel pment pr -jects, arricultural machinery and

swpplies not procduced domestlcally, are cases in print. The elosest
serutiny should also e riven t» the effect ~f presgent rates »f duty

on items which Lear directly up n the health and svclal welfare of the
populace such as pharmaceuticals, health and senitatisn equipment and
supplies, medical and dental equipment and supplies, and educaticonal

material.

It 15 mted that a polioy which wrants widespread protection to local
manufactures may foster the productli-n f articles which are nst,

and which cann~t e in the foreseeable future, chmpetitive with similar
foreln vnds, As an example, under the Industrial Products Aet of 1948,
Which was intraduced to facilitate the sale ¢f Ceylonese industrial
products by rejulating the importation »f similar commodities from

ahroad, "resulated products" may he Llmported nnly if similar local pro-
ducts are purchased in specified ratins to the quantities imported.

M examination nf existinc duties in relation to economic development
plans should indicate areas in which the Government of Ceylon may, in the
interest of retimnalizin; development effort and production costs, wish
to rely more heavily upon ermpetitive market forces through the selective
reduction of protective duties. In such a case, there should be items

on which tariff reductions will be desirable in implementinz economic
development policy, It is susested that the list of items in Part II

Ye screened from this point of view.

Blimination of Preferential Tariff Marsins

In only very rare cases is 1t likely that a review of tariff rates
to developed

% deserided above will disclose tariff preferences nranted
“ountries which have a Dbeneficlal effect upon the development needs

°f the economy, Ttems now imported from preferential countries are
ted at a lower

iikeh" in the absence of such preferences, to be impor p
%st from alternate suppliers with a resultant savincs 10 Ceylon '8

Needed forei~n ey - of preference from
an exchanre, T the dismantling P
anze Moreover, ° intra- ade

2;:21°ped countries would he in the reneral interests o o her
*¢ 1% would help eliminate discriminatory treatment towarc o als
8+ Thus, i1t 1s helieved that there is extensive seope for proposﬁ
t reduce MEN rates to the level of preferential rates. A list of sus-
Bested items 1s inoluded in Pavt III.

@Li!}.i_sj_r‘ation of Tmport :gicensin.r?-; and Exchanse Controls

Recoe;nizin[-: that the various rerulations and the admini stration ofi .
Impopt, licensin; and exchance sontrols are subject to per lodic rfz :S
in the 1iht of the trade and development needs of the :economy, L
believed that a special effort to identify revisions whlch' wiisran:c
foe ¢OSts, delays, and uncertainties of hoth Ceylonese 12’2;2(1 that the
1trei""hn suppliers would he appropriate. It 18 also SUGA S e the

S listed in Part I be reviewed from the standpoint of e endt

%82 %0 which accelerated import licensiny procedures are appLiete




har\e
Import_Surc

....... PVBSTIIV R

1t is believed that a review of the import surchar:es imposed in the
past for speclal reasnns miyht discolnase sltuations in which elimination
of such a surcharse on investment sonds would result in inereased in-

vestments and facilitate trade.

Marking Rerulations

A review of the resulations under the Ceylon Merchandlse Marks

(rdinance which were tempnrarily impoased in the past for special

purposes that may no longcer exdst misht diseclnse situations in which
elimination, reductinn, nr consnlidation would result in the facilitation
of trade, Penaltles Lfor non-complliance with the resulatlon may be
identified as hein: unreasonable in relation to the offense or when

the cause of non-~compliance 1s unintontlonsl >r clerical.

Bilateral Asreements

It 1s noted that a reliance nn bilateral trade and payments a;reements
may result in the inefficient allhecation of forelnn exchange. The
International Monetary Pund repeatedly has recommended a termination of
lilateral apreements hecause ~f their detrimental effect nn the earning
| of foreign exchanie. Tt is therefnre belleved that an elimination of
bilateral trade ajreements will facllitate developmental efforts by
assuring access to the hroadest pnssible wmarkets in order to earn the
foreizn exchange resources needed for economic development.
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JRT 11 . LISTS OF ITEMS TO BE GIVEN SPECYAL REVIEW IN THE LIGHT OF
: SUGCESTIONS CONTATINE® IN PART I REGARDING TARIFF REPUCTIONS

i

STALISTICAL
__lo,
(11-04
011-0

046-01,01
054-03.01
061-09.99
121-01,01
121-01.99
243+02,99

25102
272-19..02
313-04.,02
313-05.03
511-09429
5110999
512-03
533-03.99

k102

541-09,01
$41-09.99
599-01,11

59-02.03
599-02,04
599-02.05
599-04,02
599-09.99
629-01.09
629-01.29
632-09.99
62-02,99
653-05

656-09.07
663-01,99
66402, 01
665-02.01
68104, 00

87-02.01
699-03. 04

T11-05, 04
TL4-01, 01
T6-03.03
T16-04
605
716~12 .99

1306,01
861-02'09

861 ‘09 . 99
%3019

ITEM

Brnilers & Fryers, Fresh or Frozen
Chicken, Ex Drollers & Fryers, Fresh or Frozen

Wheat Flour

Hops

Dextrose Except Pharmaceutical

Tobaceco, Flue-Cured, Unstemmed

Tobacco, unmanufactured ~ other

Lumber, sawed, planed,. grooved, tongued, etc.,
conlfer - other

Mechanical wood pulp

Fullers earth, not prepared

Lubricating oll

Paraffin wax

Inorganic gases - other

Inorganic compounds and chemlcal elements - other
Glycerine

Prepared paints, enamels, lacquers, varnishes,
artiots' colors, succatives (paint driers) and
mastics - other

Bacteriological products, sera, vacclnes

Patent medicines, except quinine preparations
Medicinal and pharmaceutical products - Other
Synthetic resins (molding powder) suitable for use

in the manufacture of lncal products

DDT in mineral solution

Insecticides and solvents therefore

Weedklllers

Adhesives, excluding dental adhesives and bird lime
Chemical materials and products - other

Pneumatic rubber tires for other vehicles and aireraft
Pneumatic rubber tubes for other vehicles and alrecraft
Manufacturers of wood - other

Envelopes, paper in boxes, packets, etc, - other
Fabrics of synthetic fibers and spun glass

Woolen and worsted made-up artlcles

Grinding and polishing wheels and stones - other
Spectacle lenses

Domestic and fancy glassware
Rolled angles, bulb chamnels, shapes, and sectlons,
heirons, girders, tees, beams, Jolsts and pillars -

iron and steel fabricated

t fabricated
Tin plates and sheets, no ngs and similar

Wire cables, ropes, plaited bands, sli Tated
articles of non-ferrous base metals, uninsulate

Internal combustion engines, petrol or oil - parts

Typewriters, complete
Farth moving equipment,
parts thereof

Woodworking machinery, complete and parts
Pneumatic tools operated by hand or otherwise
Alr-conditinning and refrigerating equipment
including parts - other iol e

Spare parts for motor vehiclesS, 1ieE.®= \
PgOtOgiaphic zameras and accessories except projectl

apparatus - other .
Photographic and cinematographic apparatus an

appliances - other not
Cinematographic films exposed - whether or

developed - other

trailers - complete and
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ATIVE L.
I
%%SUGGES;%SS ITEMS T0 BE 6
TAL TARI IN PART IVEN SPE
FF MARGINS I REGARDING TSéAL REVIEW T
ELIMIN IV THE
ATION OF

s
GATISTICAL
.
192-02 ITEM
33-05.99 Cigar
. et
411-02.01 Mineraltes
611~01,19 Animal (gzlly
656"9.01 Leather oept marin
& » dr e) tal
99-03.01 Cott essed - allow
orn made othe , not ref
Cables e-up arti r ined
£99-12.99 telegr&:}?d ropes (e;ies, n.e.s
" e hd
" Hand tﬂolscable and Shgztinsulated tel
9-22 other , tools for ot runners) i ephone and
Sto or machin iron an
wes es a 4 d st
699- s furn nd hand eel
29,03 and rang aces ~ not implement
n1-05.99 Ele es made ot for ce 5 -
ctrod of met ntral h
Tnter es, non-fe al - mot e eating -
th nal combust rrous metal leotrie grates
712-01 er than a ion, dies S
.02 Xther ireraft engi el and semi-dl
gr nes - esel
713-01.01 andizuitural machi complete and piﬁfines
713-01,0: ultiv nery 5 -
g o Tl ors, he soil - pliances
02,01 Tractors Zzher‘ then sti parts for preparing
Acc’-’unti, »ther than am (agricult
ma ng, bo steam ( ural) -
716- chines okkeepl agricult complet
716-(0)]-.01 Comple_t (j-rl(}lud.ing ng, calculatin ‘I‘al) - parts e
716-03,01 Pu:;ps for 1iquid gisters and dicta§; office
716_03-02 Craﬁs for liquid - complete ones) -
716-0 es, ho - parts
3.99 Cranes. h ists and 1ifti
3
n6-0 Conveyi olsts and 1if ng machinery -
n6 7.02 and mi ng, hoisting ting machine complete
716'11.02 Pr‘in-tining machin ’ eXOaVating r;.y - par-ts
-11.03 Sew nzg and b ery, complet * ad construct
ing ook bindi e and ction
S machin nding ma parts - th
76-1 ewing es, indu chinery - other
3.03 ac machine strial parts
cessn s, hou
6 Rubbe ries sehold and ind
- r us
13-04 goods ~mach1nery for th trial - Parts and
Rubber COmplete e manufacture of
716 pre machiner of finished
e plegsing raw ¥ y oo sheet and rupber
- ni 4, cr
6 13,4 ished rubb er and for €pe marufactur
716_1 Tea mach er goOds the manufact e, for
399 011l inery ~ dri - parts ure of *
M achliressing and re;T parts
721-01,01 com nery and a ining machine
72101 o plete and paiiliances (Other ‘b:;y - parts
Transforme s - other an electrical)
Control rs, and ¢o
721~04 amper; and Switchge;lverters; Gomplete and
- Ok .ol Radin arrying capacity - gear of 20
‘ ~18.01 Radic receivers - complete and
- 132-03 Splaéh;;ansmittersp?r::rt
‘s . bl
03 vehicles »f accumulator 8
ai1 Moto and parts s and batterie
1‘05.30 tr.- or lorries, m thereof s for motor
8 ~02.03 W actors eXce,t otor vans, moto
202 PDOlen ou‘oer'wg agricultural tchEruCks and motor
roject ar ather ractors = dlese
Cimematég.1 apparatus than knitted esel engined
aphic film
s) not e)cposed




5 AND ILLUSTRATIVE EXAMPLES OF THE TYPE OF ACTION WHICH
TATES DELEGATION BELIEVES THE CHILEAN DELEGATION COULD
y EXPLORE IN THE EFFORT TO IDENTIFY POSSLBLE CONTRIBUTLONS
. (BJECTIVES OF THE SIXTH NOUND OF TARIFF NEQOTIATIONS WHICH
3% CONSISTENT WLTH THE TRADE, FINANCIAL AND DEVELOPMENT NEEDS
‘ QOF THE CHILEAN ECONOMY

‘e following general areas involving tariff barriers, trade
trol regulations, and liwport charges are deemed worthy of
stigation. An 1llustrative list of specific items to be

ed in the light of these suggestions follows in Part [I.

PART I - GENERAL SUGGESTLONS

1, Reduction of Tariff Rates, Tarlff reductlions on items

ntial to the economlIc development of Chlile are guggested as
ffering important possibilities for contributions to the Kennedy
oind, The combined duties and surcharges now in effect in Chile
esult in one of the highest tariff barriers in the world. It is
uggested that a comprehensive review of tariff rates in the light
fOhilean development objectives will disclose hitherto overlooked
oonsistencies and cases where reductions in tariff rates would

16 4 salutary effect upon development programs and llving

andards. Tariff rates on equlpuent required for essential develop-
p6 in both the publie and private sectors, replacement parts, and
eng which have a close relation to Chilean health and welfare .
jectives such as pharmaceuticals, sanitation equipment, and medica.
dental supplies are all worthy of consideration, The Chilean
vernment has recognized the need for rationalizing its lmport

icies by 1ts request for across-the-board authority to revise
xonerations, including import duties, as part of it's

ustrial promotion program, A study of these items imported under
rjing degrees of exemption from lmport fees for Chile's developing
ort industries may also reveal items on which a reduction in quty
ld be beneficial to the Chilean developmental effort.

It is noted that the use of widespread and intensive protectlon
iften fosters highly inefficient production. An examination of the
klation between Chilean development plans and the tariff structure
fould indicate areas where the Government of Chile could rational-
“ development programs and lower production costs by allowing
Mpetitive market forces greater freedom through the use of

tlective tariff reductions.

M illustrative 11st of items whose dutles could be reviewed
T reduction in the trade negotiations is included 1in Part II of
1s document,

2, Surcharges. Recognizing that the Contracting Parties to

have granted Chile a %aivergunder Article XXV to maintain %g:_

rent surcharges for balance of payments reasons, 1t 15 neveR: -

5 believed that a review of these surcharges may indicate i ?T

¥hich a reduction or elimination of the surcharge could bene
Velopimenta 1 efforts., An examinatlion of these surcharges mayd etive
%cate‘items where the effect of the surcharge 18 countergrrl'g uerit
flh&t 1t leads to increases in prices and contributes tg © nce
Atlonary pressures that Chile is attempting to controt. o

these pegt ts reasons
‘, ricti lance of paymencs
ons are imposed for ba tionale for the

re does not pear y
a conomnic ra a
Ppe to be any e eiminatory baSis'

Yerament of Chile to apply them on a disc

: she
Systes' Prior Deposit System., It is belleved ’chatla )12%13:13;1): \
T Of PTioT deposTTs [maintained under an Artic g XXV W ad.
Rop Indicate 1tems on which deposits may be elimmadefa‘éilitate‘ :
the iXample, the relaxation of this requirement WOUlase ot
Pl"odumport of agricultural machinery needed tO 1nog§ 50 Cetated
oa] Ctivity in the Agricultural sector ===’ ohe - b o balance
of 8 of Chilean economic policy. Moreover, in vie of  omomic
J8Vments justirication for this system, there 18 MO SEEETET
Male for itg application on a discrim ~
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{ 4, 'Buy Chile" Regulations. It 1s belleved that a review

| of the regu I:anI tTons CThat require government and semi-government

{ sgencles to purchase from Chlilean industries would reveal instances
| g items where a greater reliance on imports would facilitate

| govelopmental plans,

5, Consular Fees. It 1s suggested that a review of congular
| fes may Teveal payments that are not related to the cost of the

| sice involved, The elimination or reduction of such fees is

| qwgeested as a means by which a step desirable in itself and

| long urged by the Contracting Parties of the General Agreement could
| b undertaken as a contribution to the Kennedy Round,
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PART I1

rtems Suggested for Tarlff Reduction During the Sixth Round
of Trade Negotlations

geacrigtion

Fabrics with threads of elastlc rubber
Animal food additives
Baby Chlcks
Evaporated Milk, Unsweetened
Nonfat Dry Milk
Butter, Except Dehydrated
Wheat, Unmilled
Rice, Milled-Les® than 76 Percent Broken Kernels
Wheat, Flour
Infants and Dietetlc Foods - Chiefly of Milk
Hops
Lard, Including Rendered Pork Fat
Anhydrous Milk Fat
Tobasso, Flue-Cured, Stemmed
Tobacco, Burley, Stemmed
Cotton, Upland, Staple Length 1-1-1/8 inch and Over
Cotton, Upland, Staple Length under 1 ingh
Gums and Resins, Natural, Crude, Refined
Alfalfa Seed-Certified
Alfslfa Seed-Uncertified
Clover Seed, NEC
Pescue Grass Seed
Grass Seeds, NEC
Soybean 011, Crude Inedible
Vegetable Oils and Fats, Secondary, NEC
Soybean 011, Refined
Orange 0il, Natural
Odoriferous Compounds, For Perfumery Use,
Natural and Synthetic
Flavors and Flavoring Extracts, Natural
Gelatin, Edible
éﬁﬁ 011, (Ei‘.xcept Pine Needle gils
ers and PFryers, Fresh or Frozen
Chicken, Ex. Jg:ir'oj.:l.érs and Fryers, Fresh or Frozen
Turkeys, Fresh or PFrozen (Whole or in pleces
Cattle for Breeding, Except Daliry
Dairy Cattle for Breeding
Beef and Veal, Canned
ﬁzgenzeg or Essential agcillgik Resins
erlials of Winylic e hes
Pastes, Compositirons, Powders, Liquids foricleaning,
Stain Removing, Polishing and Lubricating
Industrial Photographic Materials ding:
Automotive Equipment and Supplies, Inelu fng.
Bodies or coach work and paris thereodraul 1o
Liquid compounds for bralrgislg: for hy
shock absorbers for vehlce
Tapes prepared with insulating material for
electric current conducting wires ., .
Inner tubes and tires for trucks, &¥ &
alrplanes
Chrome P '
Iron Phosphorous
Clay
Shask Lime Molded
arcoal, Whether or not Mo
Grain an& Vegetable Seeds for Agriculture
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PART II
stcrigtion

Pharmaceutlcals,Medicines and Medical Supplies
Including:
Analgesies
Antipyrine and its compounds
Pure Caleium Carbonate
Glucosides and opotherapeutic products
Concentrated bile
Gauze
Medicinal syrups’
Adhesive tape
Hypodermic syringes
Cements and pastes for dentists
Industrial Chemicals, Inecluding:
Magnesium hydroxide
Oxygen in iron cylinders
Caustic potash
Impure caustic soda
Sodium xanthate
Disinfectants and Insecticides
Flotation 01ls
0ils and Greases
Tar or Pitch
Diesel 01l
Asphalt
Mineral Wax
Red Lead
Titanium Dieofkide.
Auxiliary Chemical Products for the Rubber and
Metallurgical Industries
Solders and Soldering Compounds, with or without Resins
Chemicals,Charges for Extinguishing Pires
Glycerene and Ethylene Glycol for the Manufacture
of Explosives
Iron and Steel Semi-Manufactures Including:
Corrugated sheets of iron or steel, whether
or not palnted or galvanized
Perfils structures
Bars, round or other shapes, whether or not
painted, galvanized or metal coated
Iron or steel ferro-alloys, rolled in sheets
Steel crushers for roller :mills, and elements
or revolving or cone crushers or cylinder crushers
Nickel, pure or not, in leaves or in sheets
Wire Netting for Reinforeing Cement or Fencing
Tanks of Steel in Any Shape
Sprockets or Other Chains
Plpes or Tubes of Wrought or Malleable Cast
Iron, Whether or not Painted With Zinc, and
Accessories Therefor
Wire Cloth or Trellis
Cocks, Faucets, Valves and parts Therefor
Machines for Milling Grains, Frults, Tubers
Tubes or Cylinders for Comgrzigai Gases
Wares of Various Metals an oys
Machinery and Equipment for the Mining Industry,
Including: nd parts theveof
Special safety lamps a ~ |
Machinery and quipment for the Fishins,‘Lumbggn
Paper and Pulp, Agriculture, Viniculture, Fo
Processing Industries
Ollers and Lubricators for Machines
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PART IT

Description

Grease Pans
Drilling Machines
Wimbles
Hand Implements and Tools, and parts therefor
Electric Motors
Insulators for Electric Current
Metal Cables
Light Bulbs
Tubes to be Bullt-in, non-flexible for Electric
Installations, and Parts Therefor
Connections of Metal, including Plugs and their
Parts for Electric Current
Electric Condensers, Rectifiers, Rehostats,
Voltage Regulators, Resistances and Electric Bobbins,
Transformers, and other Electrlie Apparatus, n,.e,s,
Distribution and Control Boards for Power House and
Supply Stations
Electrice Current Interrupters
Parts for Electric Accumulators
Steel Poles for Lighting or for Carrying Overhead
Electric Wires
Fire Plugs, Fuse Cartridges and Fuses for Electric
Current
Rail Cars for Cargo
Track Crossings
Freight Cars for Merchandise
Infrastructure Organs Common to Rail Cars and Locomotives
Signaling Apparatus for Air, Sea or Land Routes
Electric Dry Cells, Accumulators or Batterles
Tubes or Hose Piping, Their Unlons and Branchings
Paper Products, Including:
Carbon paper
Paper or paper paste for filtering or
preparing merchandise
Special paper for the manufacture of cards
for "Hollerith" machines |
Gummed paper in strips
Paper for inseribing apparatus
Calipers or measures of base metals for measuring
diameters or thickness
Radio, telephicne, and other telecommunications
equipment and parts for commerclal use
Wares fow Lssaying and Cupelling
Industrial Photographic Materials




SUGGESTIANS AND ILLUSTRATIVE EXAMPLES CF THE TYPE OF ACTION WHICH THE
(NITED STATES DELEGATION BELTEVES THE GOVERNMENT OF CYPRUS COULD

PROFTTABLY EXPLORE IN THE FFFORT TO IDENTIFY POSSIBLE CONTRIBUTIONS TO
mHE OBJECTIVES OF THE SIXTH ROUND OF TARIFF NEGOTIATIONS WHICH WOULD BE
CONSISTENT WITH THE TRADE AND DEVELOPMENT NEEDS OF THE CYPRIOT ECONOMY

PESEE

The following very general areas, involving tariff barriers, import
control regulations and procedures, are deemed worthy of investigation. An
fllustrative list of specific items to be reviewed in light of these general

suggestions follows in Part II.

PART I - GENERAL SUGGESTIONS

1. Tariff Reductions. It is believed that a review of existing
Cypriot duties in relation to development plans and objectives will disclose
nitherto overlooked inconsistencies and cases where reductions in import
duties would have a salutary effect upon development programs and livihg
standards. Duty rates on equipment required for basic development projects,
nining and agricultural machinery and supplies, and equipment and items
used in the tourist industry, are cases in point. Consideration should also
be taken in areas where substantial imports are required to meet local
consumer needs. Furthermore, close scrutiny should be given to the effect
of present rates of duty on items which bear directly upon the health and
soclal welfare of the populace such as pharmaceuticals, health and sanita-
tion equipment and supplies, medical and dental equipment and supplies, and

educational material.

An examination of existing dutiles in relation to economic development
plans should indicate areas in which the Government of Cyprus may, in the
Interest of rationalizing development effort and lowering production costs,
¥lsh to rely more heavily upon competitive market forces through the selective
reduction of protective duties. In such cases, there should be items on
Whlch tariff reductions will be desirable in implementing economic develop-

ment policy.

2. Elimination of Preferential Tariff Margins. In only very rare
cases, 1s it likely that a review of tariff rates as described above will
isclose tariff preferences granted to developed countries which have a
beneficial effect upon the development needs of the economy. Items now
Imported from preferential countries are likely, in the absence of such
Preferences, to be imported at a lower cost from other suppliers with a re-
sultant savings to Cyprus of needed foreign exchange. Moreover, the dis-
nantling of preferences to developed countries would be in the general
Interedt of intra-1DC trade since it would help eliminate discriminatory
treatment toward other LDC's. Thus, it is believed that there is extensive
scope for proposals to reduce MFN rates to the level of preferential rates.

It is suggested that the illustrative list of items in Part II be
Screened, bearing in mind the considerations outlined in 1 and 2, above.

3. Administration of Import Licensing and Exchange Controls. Recognlzing
that the various regulations and the administration of import licensing and
&xchange controls are subjected to periodic if not continuous review in the
Ught of the trade and development needs of the economy, it 1is believed that
2 Special effort to identify revisions which will reduce the costs, delays,
nd uncertainties encountered by both Cypriot importers and forelgn
Subpliers would be appropriate., Extensions in the area of open general
Heensing by product may result in the more efficient use of Cypriot resources.
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PART II

[LLUSTRATIVE LIST OF ITEMS TO BE GIVEN SPECIAL REVIEW IN THE LIGHT
OF SUGGESTIONS CONTAINED IN PART T REGARDING TARIFF NEGOTIATIONS

Tariff No. Item

013-02 Meat and meat preparations in airtight containers

029-09 Ice cream, ice cream powder, malted milk, food
preparations

046-01 Meal and flour of wheat and spelt

ol8-01 Prepared breakfast foods, cereals, flaked, pearled
or prepared

055-02 Vegetables, preserved, pickled or otherwise prepared

121-01 Tobacco, unmanufactured

231-02/04 Synthetic rubber and rubber substitutes

243-02/03 Lumber, sawn, planed, grooved, tongued, etec.

h11-09 Inorganic compounds and chemical elements

523-03 Prepared paints, enamels, lacquers, varnishes, etec.

541-01/04 Vitamins and vitamin preparations;sera, vacclnes and

similar bacterilological products; penicillin,
streptomycin, etc.

541-09 Medicinal and pharmaceutical products, n.e.s.

599-02 Insecticides, fungicides, and disinfectants

629-01 Rubber tires and tubes for vehicles and aircraft

663-01 Grinding and polishing wheels and stones

662-02 Abrasive cloths and papers and similar articles

663-03 Manufactures of asbestos, other than construction
materials

663-05 Carbon and graphite products, except crucibles

681-07, Iron and steel sheets and plates, coated, lacquered,
embossec, ete.

681-12 Wire rods and wire, coated or not

T11-0k Airecraft engines, n.e.s.

111-05 Internal combustion engines for motor vehicles

713-01 Tractors, other than steam

Tlh-01 Typewriters

T14-02 Accounting machines, calculating machines, cash
registers, dictaphones, and simllar of fice machines

T6-02 Industrial trucks, including forklif't trucks, of
types normally used in facteries, docks, etc.

716-03 (b) Escalators and passenger lifts

dumpers, excavators, graders

716-0 .
’ (C) iﬁéf:i);;izilz:rdt;ﬁgzﬁé and road construction units
116-11 Sewing machines, household and industrial, including
heads, needles and parts
716-12 Air-conditioning and refrigerating equipment

7e1-02 Electric batteries




Tariff No.

721-04

721-08

721-11
721-12
721-13
732-01 and O

752-02

732-03

722-05

722-06

732-07
812-02/03
841-02 and Ok

841-03 and 05
861
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CYPRUS

PART II Cont.

Item

Radio apparatus for telegraphy, telephony, television
and radar (including self-contained wireless receiving
sets and television recelving sets and radio-
gramophones) and parts

Apparatus for measuring and controlling electric
energy; electric signaling and safety apparatus;
electric bells

Electro-medical and radiological apparatus
Electric tools and appliances, portable
Insulated cables and wire for electricity

Passenger road motor vehicles, complete or chassis
with engines mounted, other than buses or motarcycles

Motorcyecles, including all types of motorized
cycles, complete, and side-cars

Buses, trucks, lorries, road motor tractors of
lorry type, vans and other vehicles, complete
Chassis with engine mounted

Parts for road motor vehicles, n.e.s. including
bodies, chassis, and frames, but not including
engines, tires and electric parts

Parts for motorcycles, n.e.s., not including
engines, tires and electric parts

Sinks, washbasins, bidets, baths and other sanltary
and plumbing fixtures and fittings

Underwzar and nightwear, including bath robes,
bathinzy wear and shirts

Quterwear, n.e,s,

Scientific, photographic, medical, optical, measuring
and controlling instruments and apparatus
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3. Purchase Taxes. Purchase taxes are levied on commercial vehicles
at high rates. Those imported fully assembled are taxed (depending on
value)at rates from 10 to 33-1/3 percent, while commercial vehicles
substantially assembled in Ghana are taxed at rates from 5 to 20 percent.

Elimination of the differential between purchase taxes on domestically
agsembled and imported commercial vehicles, in addition to bringing
Ghana's tax practices into conformity with Article III of the GATT, might
promote more efficiency in the local assembly industry.

4, TImport Licensing. Recognlzing that the various regulations and
the administration of import licensing and exchange controls are subjected
to periodic if not continuous review in the light of the trade and develop-
ment needs of the economy, it is believed that a special effort to
identify items which could be added to the Open General License list might
result in more efficient use of Ghana's resources and facilitate the
purchase of products offering both the greatest savings in price and the

highest standards of quality.
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PART II. - LIST QF ILLUSTRATIVE ITEMS

Jtems on which the Government of Ghana might consider making offers

A of duty reductions
First Schedule -~ Part I
Tariff No.

Apparel —=- - e e e e e e e 5
EXpLOSIVES === === e e e e e e e 7 (a)
Cotton, upland, staple length 1 inch up to 1-1/8 inch---- 11 (c)
Cotion manufactures ~-—--ecmecm o m e ce e 12
Electric light bulbs and fluorescent lamps and tubes----- 13 (1)
Commercial motor vehlcles -—~-m- e = oo e 21 (a)(i1)
Wheat FlOUP =smmmm s oo e e e 28 (7)
Tallow, inedible =-==-cm oo e oo e e 28 (9)
Broilers & fryers (chicken) fresh or frozen =------—==--- 28 (10)
Chicken, ex. brollers & fryers, fresh or frozen, whole or

in pleces ~—semmmm e e 28 (10)
Milk and Cream ==--==- s s e e e 28 (11)
Plavoring and coloring sirups for food products, etc.--~- 28 (14)
Flavers and flavoring extracts, natural -----------=----~ 28 (14)
Rice, milled, containing less than 75% broken kernels --- 28 (15)
Refrigerators and air-conditioning equipment ------------ 30
Tobacco, black fat =------=mcomerom e meem 36 (1)
Tires and tUDES =-cc-comecccccrcccmmm e m—am—r——— - 38
Wheat ==—wm e e e —————— 4o
Poultry feeds, prepared or mixed, nec. vegetable origin-- 42
B. TItems on which the Government of Ghana might consider offering

bindirpgs of duty-free rates

First Schedule - Part III

Tariff No.

Commercial aircraft, parts and accessories, fuel and

lubricants -~---- e e e e e et amm————— e ———— 3
Mineral processing equipment «=---—-=-—=-eme-ms--e-——a——o- 17
Educational materials —rececevccemcememmm—cmee———m=—e——————- 22, 37
Bullding and bridzmgmaterials =~------=--e-=-=---m-o=es== 23
Disinfectants and germicides ==e---mmmemmm—mameme——-o—-ema- 33
Fertilizers m-ee e oo e — 36
Fire engines and fire fighting equipment --------=--=~===== 39
Implements and £001S --cececcoccememmmemamee—————————————— 1Y
InseCtiCideS, fungicides, etc., and materials for the.

manufacture of such substances ----------======-=== 45
Instruments, equipment, and appliances for scientific

research, surveying and prospecting and

Professional use ---—ce—e—em-mm———memm-—reo—so—eooo 46
Machinery ANA PArES ---cmcmmoem—cemmmmmm——eesm—e—em—m=—os 54
SafEty and rescue equj_pment ------------------------------ 59
Radar, radio, and electronic navigational equipment ------ 77
Structural materials for electric power and lighting------ 88
Mechanically propelled vehicles or tractors, tires and
v tubes, and parts and accessories therefor-----=----= 90

€ssels and lighters, accessories, and other marine o

EQUIpMENt -~cocrmmccecacmemmsacmmmmsammsmmsn S ST STSTE



npaTIONS AND ILLUSTRATIVE EXAMPLES OF THE TYPE OF ACTION WHICH

W.£€¥§hwsn STATES DELEGATION BELIEVES THE INDIAN DELEGATION COULD
TOFITABLY EXPLORE IN THE EFFORT TO IDENTIFY POSSIELE CONTRIBUTIONS

- B¥7ie OBJECTIVES OF THE SIXTH ROUND OF TARIFF NEGOTIATIONS WHICH

' JoULD BE CONSISTENT WITH THE TRADE, FINANCIAL AND DEVELOPMENT

. ygEDS OF THE INDIAN ECONOMY

T

The followlng very general areas involving tariff barriers,
ort control r:etﬂla‘giorgi angicl;arges are deemed worthy of
tion. ustrative gsts of specif
pants IT and III. p ic items to be revieved
_ PART I -~ GENERAL SUGGESTIONS

1. Tariff Reductions, It is belleved that an across-the-
poard review ol exisiling utles in the light of economle develop-
pent plans and objectives will disclose hitherto overlooked
inconsistencles and cases where reductions in import duties would
| have a salutary effect upon development programs and living

| standards, Duty rates on equipment required for basic develop-

| nent projects, agricultural machinery and supplies not produced

| domestically, are cases in point, It might be useful to conslder
| oliminating import duties on capital equipment for export oriented
industries. The closest scrutlny should also be given to the
effect of present rates of duty on items which bear directly upon
the health and social welfare of the populace such as pharmaceu-
ticals, health and sanitation equipment and supplies, medical and
dental equipment and supplies, and educational material,

1t is noted that a policy which grants widespread protection
to domestic manufactures may foster the manufacture of articles
which are not, and which cannot be 1n the foreseeable future,
tompetitive with similar foreign goods, Finance Minister Shri
7, T, Krishnamachari has stated that:

; "As we develop our basic industries and branch off into
diverse capital goods and intermediate products industries, we
miet think more and more of those lines of development that
promise the most favorable impact on the overall balance-of-
payments position. It 18 possible that hitherto in our general
desire to replace imports, we have perhaps not been selecgtlve

| enough and have spread our energies and our resources thinly over
a¥lde front, What we now need is greater emphasis on seeking out
opportunities for concentrated effort in selected industries 80
 that a return in the form of reduction in potential lmports is
btained as quickly and as efficiently as possible, even if thila

| implies continued reliance on imports in certain other directlons.
I an laying considerable emphasis on this aspect of import sub-
stitution because, in a country where industry 18 almost devold

of cost consciousness, encouragement to indigenous manufacture of
 equipment, parts of these or spares which results in substantlally
lgher cost of the end product 18 positively pernicious.”

An examination of existing duties in relation to economic
development plans should indicate areas in which the government of
India may, in the interests of ratlonalizing development effort
ad production costs, wish to rely more heavily upon competitive
garket forces through the selective reduction of protective duties,
‘Ssuch & case there should be items on which tapriff reductions
Ill be desirable in implementing economilc development policy.

.18 suggested that the 1ist of items in part II be screened from
U8 point of view,

o 2, Elimination of Preferential Ta;iff Margins. In only very
Rhove oS 18 ely —review of tarlfT rates as described
w111 disclose tariff preferences granted to developed
of thl‘ies which have & beneficial effect upon the development needs
ire e economy, Items now imported from preferential countries
flo},ikely» in the absence of such preferences, to be imported at
e, COEt from other developed suppliers with a resultant

0g to India of needed foreign exchange.

I



-2*

| yorcover, the dismantling of preferences for developed countries
yould be in the general interests of intra-LDC trade since it would

pelp eliminate discriminatory treatment toward other LDC's, Thus,

it 18 believed that there ls extensive scope for proposals to

reduce MFN rates to the level of preferential rates, A 1list of all

items with preferential rates are included in Part II,

3, Administration of Import Licensing and Excha%e Controls.
Recognizing tha € varlous regu ons  an e a nistration of
tmport licensing and exchange controls are subjected to periodic
if not continuous review in the light of the trade and develop-
| ment needs of the economy, 1t is belleved that a special effort
I to identify revisions which will reduce the costs, delays, and
! uncertainties of both Indian importers and foreign suppliers would
. be sppropriate. Extensions in the area of open general licensing
| by product may result in the more efflelent use of Indian resources,
| In this sense reference is made to the report and recommendations

of the Swaminathan Committee on Industrles Development which was
set up to review procedures relating to the operation of controls
 spplicable to the establishment of additional industrial capacity
- and the licensing of raw materials for industry., The further
implementation of certain recommendations of that committee
relating to the licensing of imports and foreign exchange could
§ be reviewed as possible contributions to the trade liberalization
§ being sought in the Sixth Round of Trade Negotiations, It is
{ suggested that the items listed in Part III be reviewed from the
| standpoint of extending the areas to which accelerated import
licensing procedures are applied.

‘ 4, Taxes, Charges and Penalties, It is believed that a

| review of the recuiremeénts involving stamp taxes, regulatory duties,
{ and fees imposed in the past for special or temporary purposes and
| reasons which may no longer exist might disclosée situations in

| which elimination, reduction, or consolidation would result in the
| facilitation of trade. Penalties for noncompliance with regula-

| tHons may be identified as being unreasonable in relation to the

| offense or when the cause of noncompliance 18 unintentional or

{ clerical, A similar review of fees for documentation certifica-
 tlon, consular services, customs clearance, etc. may disclose

that certain charges bear little relationship to the service

| ivolved, accepted international practice or the needs of modern

| public administration.

‘ 5. Excise Taxes and Countervaillng Duties. It is belleved
that & 'review oT e Eooniic ¢TTests oF The application of speoial

ind general excise taxes (Sections 27 and 28 of the 1963 Finance

| At), countervailing snd regulatory duties would disclose certain

| ¢4ses where their incidence falls on development projects because

| of the nature of the equipment and capital goods being taxed. An

Hample of an excise tax injurious to development aims would be the

levying of such a tax on ma.chinery needed for development purposes

In ¥hich the ratio of imports to items of domestic manufacture was

very large.

b 0, Bilateral Agreements, It 1s noted that & reliance on
| 111““'31 trade and payments agreements may result in the
| Mgefﬂ"ient allocation of foreign exchange., The International

netary Fund repeatedly has recommended a termination of bilateral
(eements because of their detrimental effect on the earning of
b1 180 exchange, It is therefore believed that an elimination o
1laters] trade agreements will facilitate developmental efforts by
:gsumng access to the broadest possible markets in order to earn

¢ foreign exchange resources needed for economlc development,
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PART II

17878 OF ITEMS TO BE GIVEN SPECIAL REVIEW IN THE LIGHT OF
5YGGFSTIONS CONTAINED IN PART T

e ———— (T Bk Ao i g 0

PATISTICAL
NO e n b -— _]..:—..’ILEM
01104 Broilers and Fryers, Fresh or Frozen
Chicken, Bx. Broilers and Fryers, Fresh or
Frozen

022010200-900 Condensed Milk, Sweetened
Evaporated Milk, Unsweetened
022020200900 Dried Whole Milk & Cream

029090400 Infants & Dietetic Food (milk)
oltl Wheat, Grain
Ok Corn, Grain
048090100 Infants & Dietetic Food (except milkfood)
091 Baking or Frying Fats (100% Veg. 0il)
199091900 Gelatin, Edible
121010303 Tobacco, Flue Cured, Stemmed and Unstemmed
25102 Mechanical Woodpulp
25103 Chemical Woodpulp - sulphite
25104 Chemical woodpulp - other than sulphite
26301 Raw cotton
263010201 Cotton, Upland, Staple 1 & 1/8" and over
263010202 Cotton. Upland, 17--1 and 1/8°
263010203 Cotton, Upland,Under 1°
27206 Sulphur, Crude
2720701 Abrasive sized grain powder of all materials
2721903 Diatomaceous ezrth
2840105 Copper scrap
292020601 Gum Rosin-
292020602 Wood Rosin
29204 Crude Drugs, Herbs, Leaves & Roots
31304 Lube oil and greases
k1202 Soybean 0il, Crude, Inedible
41203 Cottonseed 011, Crude
Cottonseed oil, Refined
511010300 Boric acid
51103 Sodium hydroxide
511090305 Alumina
511091800 Carbon black
511006306 --8 Sodium borate
5110966 Sulphur, refined
5120501 Pine 01l, Except Pine Needle
512090602.-3 Carbolic ac:id
5120941 DDT
512095301 -2 Dextrose, Nxcept Pharmaceutical
541030600 Streptomycin
541091504 Chloroquine
541091529 Proprietary:pateént. medecines, n.e.s.
25101 Vegetable Oils, Natural Essential
551013200 Peppermint 0il
Sgkﬂﬁ900 Spearmint and other mint oils
561 Fertilizers
5990105 Cellulose ncetate flakes, moulding powder
gggg;gfﬁ‘) Other plastics
5 0229 Insecticides
59091302 Stockholm tar, refined
6290916 Woodtar, wood Pitch )
2%n0500 Pneumatic motor-car and truck tires
9020300 Rubber contraceptives
51060102 Viscose rayon yarn

@5%%&19 Cordage cables, etc.



§PATISTICAL

NO,

RIS U

656090200
663050300
681030100
681040602

681041201

681041501
681041502
681042900
681050202
681070600
681110400
711011100
714010200
715010101
715010202
715010300
715010409
715010503
7150160509
715010600
715010800
715011309
716010101
716010200
716010701
716020100
716020209
716030300
716030404
716030409
716030500
716030603
716030602
716030700
716030800
716031600
716060200
716080121
716080156
716110309
716110400
716120100
716120200
716120600
716120700
716120900
716130200
716131100
716131209
716132300
716134400
716136200
716136400
716140301
721010104
721010l05
721010411
721010412

INDIA
L

PART TT Continued

ITEM

Second-hand clothing
Carbon electrodes for cells and bvattery
Iron and steel blooms, billets and slabs

Iron and steel: Round. and:gguare: steél under

one-half inch

Iron and steel: Baradlloy tool steel with
chromium or nickel

Carbon tool steel unfabricated

High speed tool steel un fibricatzsd

Other iron and gteel

Iron and steel, Dblack sheets plain

Tin plates

Fish plates and rails over 29 pounds per yard

Parts ond cccessories of bollers

Paprts and accessories of typewriters
Machine tools

Jig boring machines

Broaching machines

Prilling machines

Gear shapers

Gear cutting machines

Grinding mochines

Lapping and honing machines

Milling machines

Centrifugal pumps

Centrifugal pumps, spare parts
Reciprocating punps

Industrial trucks

Industrial truck parts

Dozars

Tractor drown scrapers

Other earth shifting machinery

Parts of zarth shifting machinery
Excavators

Other excavating and conveying. machinery
Parts of excavating and dredging machines
Hoisting machines

Loading machines

Parts of paper mill machinery

Cotton combing machinery

Winding Machinery cotton

Other industrial sewing machines

Parts of industrial sewing machines

Air conditioning machinery

Parts of nir conditicning machinery .
Refrigerating equipnent excluding domestlic
Refrigerating equipment parts

Other

Air compressors

Chemical manufacturing machinery and plant
Other concrete equipment

Glass house machinery

Rock drilling machines

Weighing machines excluding laboratory
Cement making machinery

Tapered roller bearings

011 circuit breakers above 660 v m
Complete generating sets with steam engines
Complete genernting sets with gas englnes
Complete generating sets, n.e.s.

‘.
.

.-

.-



SPATISTICAL

721010500
721010603

721010604

721012108
721020200
721060300
721060500
721081100
521130106
62020100

INDIA

PART IT Continued

Parts of penerators

A C. squirrel cage induction motors 3 ph
51 to 100 h.p.

A C. squirrel coge induction motors 3 ph
above 100 h.p.

Transformers chove 37 Pt 5 kv above 2500 kvd
Parts of batteries

Electric indugtrial furnaces

Rlectric welding 2quipment

Railway electricnl signalling apparatus
Rubber insulatoed cobles 1 by 80 square inch
Standard 35 mn film not exposed
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PART ITI

TLLUSTRATIVE LIST OF ITEMS TQ BE GIVEN SPECIAL REVIEYW IN THE
LIGHT OF SUGGESTIONS IN PART I REGARDING THE ILIMINATION

oF PREFERENTIAL TARIFF MARGINS

T w—a R et b m——

*5(4)
28

#22(5)b
¥284
28(18)

28(21)

30(11)

39(12
*9(1

9 (4)

ccC

Dzscription

{ta
1

Cement, not otherwise specified
Chemicals, Drugs. & Medicines,; 211 sorts
not otherwisc specified
Drugs and Medlicines containing spirits -
strength 13 not to be tested
Medicines not contalning alcohol, opium, hemp,
or narcotics, patented or proprietary
Sodium phosphataes

Sodiurm sulvhite

Sodium bisulphite

Sodium Thiosulphate
Acetyl salicylic acid in tablets or powder;
atropine sulphate; cresylic 2cid, hyoscine
hydrobromnide; phenobarbital
Cod-liver oil packed in containers not
exceeding 6.36 kilograms capacity
Todine in crude form
Tactose (suzgar in milk)
Peniclllin in bhulk
Penicillin and its products, not otherwise
specified
Sulphs drugs and preparations containing
one sulpha drug and no other therapeutic
ingredients
Vitamins »nd preparations except ish liver
0311 and no therapeutic ingredients
Calcium lactate
Hydroquinone
Sodium Hydroxide Flakes
Paints, colors & pointers materials - not
specified
a) Red lead, genuine dry, genuilne moist and
reduced heat
el White lead, genuine dry
c Zinc white, genuine Ary

Ultranerine blue
3 in packing 453 grams or over

i in packing 226 groms or over but less
than 453 grams
1ii) in packing 113 grams or over but less
than 226

iv) in packing of less than 113 grams
d) " Paints, other sorts, colored, molst
Paints, solutions, compositions, containing
dangerous gas within meaning of Indian
Petreoleun Act
Lithopone ] .
Pents, being bona fide remnants of piece -goods
or other fabrics

(a) of motericls liable to duty under item
L8(3), not exceeding 3.66 meters in length
(b) of materials liable ©o duty under }tems
48, 48(1), 48(4). or 48(5), not exceeding
2.29 reters in length ‘

(c) of other materiels not excesding 3.66
meters in length
Woolen carpets, floor rugzgs, shawls, and
other manufactures of wool, not otherwise
specified, including felt
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PART IIT Continued

63@#) Iron or steel hoops =nd strips. not other-
wise gpecilfied
6SUﬁA) High carbon steel strips of &thickness .5
mm or below
63(34) Iron or steel hoops
a Jute bailing hoops
b Cotton bailing hoops
C Coir bailing hoops
6L Copper, wrought nnd manufacturcs of copper.
71l sorts, not otherwise specified
AL(L) Electrolytic copper rodg or black copper
rods (in coils)
63(2k) Iron or steel barbed or stranded wire ond
wire rope
72(5) Domestic refrigerators and parts therefor,

or

such a8 are 8pecinlly designed Tfor use with
guch refrigerators

72(10) Knittimgrmachines (and parts thereof) to
be worked by manual labor or which require
for their operation less than one-quarter of
ona brake-horse-power

72(11) Sewing wachines (as described above including
parts thereof)
(a) the head, whether with or without the
hand attachnent
(b) other parts, including thc hand attach-
ment LT dmported separately

73 Electrical instruments, opparatus and applilances,
not otherwise specified(excluding telegraphic
and telephonic) and parts thereof not other-
wise specifiled

73(1) Following electrical instruments, opparatus,
appliances other than those specified in 73(16)
and parts thereof, not otherwise specified:
electrical control gear and transnission gear,
nomely, switches (excluding switch boards),
fuses and current-breaking devices of all
sorts and descriptions, designaed for use in
circuits of less than 10 amperes and at a
pressure not exceeding 250 volts; and
regulators for use with motors designed to
consurie less than 187 watts; insulated
copper wires and cables, any one core of
which not Deing one speclelly desighed 28 2
pilot core, has o sectional zrea of less than
8.0645 square millimeters and wires and
cables of other metals and alloys of not more
than cquivalent conductivity. not otherwise
specified; 2nd line insulators including a2lso
cleats; connectors, leading-in tubes and the
like, of types and sizes as ore ordinarily
usad in connection with the vransmission
of power for purposes other thon industriesl
and the fittings thereof but excluding
electrical earthenware, brassware and
porcelain otherwise specified.

73(4) Complete wireless receivers

73(10) Electric valves specially designed for
wireless receptlon instruments

73@&) Component parts, amplifiers ancd loudspeakers

of wireless reception instruments other
73“_ than electric volves. .
2) Combination radio phonographs’



TARIFF NO,
TARLID

73(13)
73(16)

73(17)

73(18)

75(2)

INDIA
g ..
PART III Continued

Description

Wireless transmission apparatus -

Flectric accesgories made of plastics,
such as wall plugs, switches, ceiling rose
and lamp holders designed for use in circuits
of less thon 10 amperes, and parts of such
electricnal cccessories not otherwise specified
Flectrical brass lamp holders, excluding
rniniature brass lamp holders adapted for use
in automobiles

Blectric fang includlng air circulators

hut excluding those designed for industrial
syastem as parts indigpensable for its
opceration and . . gilven for that purpose
sorie special shape or quality which would
not be essentcial for use for other purpose
and excluding oxhaust fans of diameter
exceeding 61 centimeters and corponent parts
of fans incldided in this item

Motorcycles and scooters and articles other
than rubbaer tires and tubes, botteries,
articles specified in 75(12A) 75(16)

ndapted for use as parts and accessories
thereof except such articles as arce =lso
adapted for use as parts and accessories

of other motor vchicles

Motor omnibuses inported assembled

Parts of mechanically propelled vchicles

and accessories not otherwise specified
Instruments, opparatus and appliances

other thon zlectrical all sorts, not other-
wlse specificd, ond ports thereof not
otherwise gpecililed

Photographic instruments, apparatus and
appliances, and parts thereof. not other-
wilse specilfied.




GGESTIONS AND ILLUSTRATIVE EXAMPLES OF THE TYPE OF ACTION WHICH
mE UNITED STATES DELEGATION BELIEVES THE INDONESIAN DELEGATION
@ULD PROFITABLY EXPLORE IN THE EFFORT 70 IDENTIFY POSSIBLE
(ONTRIBUTIONS TO THE OBJECTIVES OF THE SIXTH ROUND OF TARIFF
yEGOTIATIONS WHICH WOULD BE CONSISTENT WITH THE TRADE, FINANCIAL

J\D DEVELOPMENT NEEDS OF THE INDONESIAN ECONOMY

_— ———

A—

The following general areas involving tariff barriers, trade
ntrol regulations, and import charges are deemed worthy of
vestigation, An illustrative 1list of specific items to be
viewed in the light of these suggestions follows in Part IJ.

PART I - GENERAL SUGGESTIONS

1. Tariff Reductions, It is belleved that an acrosse~the-
‘board review ol existing duties, in the light of Indonesia's .-
economic development plans and balance of payments obJjectives,
vill disclose hitherto overlooked inconsistencles and cases where
reductions in import duties would have a salutary effect on
Indonesia'’s economic program, Appropriate examples inc¢lude duty
rates on certain raw materials, seml.finished goods, and equipment
for industries producing goods which will earn or save foreign
exchange; and on transportation and communications equipment,

The effect of present rates of duty on jitems which bear directly
upon the health and soclal welfare of the populace such as
prarmaceuticals, health and sanitation equipment, and medical
spplies should also be scrutinized,

It 1s noted that a poliocy which grants widespread protection
to domestic manufactures may foster highly inefficient production,
¢d the selective lowering of tariff rates would serve to assist
efficlent economic growth by tending to rationalize development
programs and lower production costs of domestic industries,

@, Administration of Trade and Exchag%e Controls,

Recognizing tha e varlious regulations &n e administration of
trade and exchange controls are subjected to periodic if not
wntinuous review in the light of trade and development needs of
the economy, 1t is belleved that a special effort to identify
fevisions which will reduce the costs, delays and uncertainties of
both Indonesian importers and foreign suppliers would be appropriate,
Yimplification of the highly complex trade and exchange control
tystem by the adoption of realistic exchange rates, and with less
frequent changes, would contribute to reducing these delays and
Dncertainties and facilitate the continued flow of items necessary
for development,

It is noted that the International Monetary Fund made the
following observation after completion of the 1964 Article XIV
“nsultations with Indonesia: 'The exchange system introduced
o Apri1 17, 1964, 1is complex., The present rate structure is
inrealistic and' there are excesgive spreads between the rates,
e resulting overvaluation of the rupiah unduly stimulates
infores, and there is a sharp disparity between domestic costs and
ternational prices of export commodities, The Fund urges

Onesla to simplify its exchange system on the basis of realistic
*Xchange rates at the earliest opportunity.”

of Speciﬁc"ally, it 1s believed that a reduction in the number
" import rates would be beneficial. Also, an increase in the
u,é\“ntase of automatic foreign exchange allocations now allowed
to :r the S,P,P, (Surat Pendorong Produksi) system would be helpful
ttse o LOPMental efforts by facilitating the importation of
e0tial imports outside the more restrictive licensingssystem
&uby Btimulating production and export through & higher and more
lstic export rate,
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3, Other Administrative Procedures, It 1s suggested that a
review of the regulatlions on certa ems requiring special permits
¢rom the Department of Commerce may indicate items on which a
relaxation or elimination of these regulations will stimulate more
efficient domestic production and also contribute to trade

1iberalization.

4, Sales Taxes, Speclal and Other Taxes., It is believed
that a review of the requirements lnvolving special taxes, such
as the retribution tax on GATT-bound items, imposed in the past
for special or temporary purposes and reasons which may no longer
exist might disclose situations in whieh elimination, reduction
or consolidation would result in the facilitatlon of trade.

A review of the sales taxes levied on luxury and semi-luxury
items may reveal inconsistencles and cases in which the sales tax
falls mainly on imported items due to the absence of domestic
production, In such instances, a reductlon or elimination of
these taxes mlght prove beneflclal to economic rationalization

efforts.

5. Bllateral Agreements. It 1s noted that a reliance on
bilateral trade and payments agreements may result in the ineffi-
clent allocation of foreign exchange. The International Monetary
Fund repeatedly has recommended a termination of bllateral agree-
ments because of theilr detrimental effect on the earning of forelgn
exchange, It 1s therefore believed that an elimination of billateral
trade agreements will facilitate developmental efforts by assuring
access to the broadest possible markets in order to earn the
forelgn exchange resources needed for economic development.
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PART II
ILLUSTRATIVE LIST OF ITEMS TO BE GIVEN SPECIAL REVIEW IN THE

LIGHT OF SUGGESTIONS IN PART I REGARDING REDUCTIORS IN TARIFFS
AND ELIMINATION OF THE RETRIBUTION TAX OF GATT-BOUND ITEMS

INDONESIAN
TARIFF
NUMBER DESCRIPTION

S —— g

140 Machine oils

41 Mineral oils

W2 I & IT Disinfectants and similar products

43 I & II Mineral wax and greases

167 1I Protective serums and vaccines

169 Ia, b & IIab Insecticides and exterminators

233 Rubber plpes, tubes, and hose

234 I, II Rubber transmlission and conveyor belts

236 II, III Rubber articles for medical use

315 I, I1 Writing, typewriting, register, drawing
paper, etc.

355 11 Cotton yarn :

379 I & II Special fabrics for technical use

442 Grinding stones

4y3 II Sharpening stones

470 Water filters

525 I & II Iron bars, plates or sheets

533 I & II Reinforcéng Dbars and plates

536 : .« . Rlates, worked flor use in industrial enterprise

537 Irrigation pipes

538 Iron pipes and tubes, n.s.m.

541 Boring tubes and accessories

545 Gates, slides, valves and the like

553 Nuts and bolts, riveting nails, etec,

554 Iron fasteners, n.s,.m,

562 Chailns for technical use

564 Ball and roller bearings

578 I & I Balls and rollers for instruments or for
use by industrial establishments

602 Copper plpes and tubes, n,s.m.

711 Steam bollers

712 Super heaters, preheaters, economisers, etc.

713 I & II Steam engines and turbines

714 %?ﬁ b Engines for automoblles and parts

IIla, ¢

717 I, II Road making rollers and machines

718 1, II Pumps, liquid, ailr or gas

723 I & IT Hoisting and 1ifting apparatus

Teh I Welghing apparatus

726 Machines for working metals, stone,
glass & wood

727 Agricultural implements for working the soil

728 I & IT Apparatus and instruments for tea, rubber
and rice mills

729 Rice hullers and maize shellers

732 Grinding machines, apparatus and devices

734 Machines and looms for textile industry

735 Machines, apparatus & devices for paper
industry

736 I & II Machines, apparatus, and devices for
petroleum and mining industries

37 Machines, apparatus, and devices for pottery
and glass induatries

TH1 Apparatus and devices for manufacture and

distribution of gas



INDONESIAN
TARIFF
NUMBER

__NUMBER __

782 11
748

752
795

756
57
758

761 I, 1I
768

778 1
782
784

786

787 I ba

792 I, III,
v

834 1a, II,
III, IV

859 II, IIIa

870

872
886 Ib, IIb

908 I, Ira, b

INDONESIA
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PART II

DESCRIPTION

Machines for industrial manufacture of tobacco

Apparatus for heating, purifying, humldifying
industrial establishments

Machines for cleaning, pasteurizing, and closing
bottles, etec.

Sewing machines, including those for household
use, in c,k,d. conditioen

Printing machines

Addressing machines

Duplicators, copying presses, hectographs, ete,

Typewriters, statistical machines, calculators,
ete,

Disinfecting ovens, rat destroylng apparatus,
ete,

Machines, n.s.m., for industrial purposes

Safety valves, pressure regulators, etc,

Transmission belts, ball and roller bearings,
ete,

Generators and cenverters

Electric cells and batteries

Radio~TV receiving sets for assembly; telephone
apparatus

Electrical temperature, pressure apparatus, etc,

Turbo-generators, steam dynamos, ete,

Water purifying plants

Electrical machines and apparatus n.s,.m,
for industrial use

Insulated wires and cables

Fuses and contacts thereof

Objects of carbon, for electrical purposes

Armatures, rotors, etc. for dynamos and electric
motors

Parts for electric machines or apparatus

Tractors

Automobiles, trucks, ambulances, forklifts, etc.

Accessories and equipment for automoblles
Parts and accesseries for vehicles ‘

Dredges, floating cranes, drydock, etec.
Otrhopedic appliances

Thermometers . and temperatur measures
Geodetic instruments

Meteorological, seismological and other
instruments

Levelling staffs and working instruments
belonging to those in 867

Microscopes, saccharimeters and polarimeters

Lenses, prisms and other optical glassware
Celluloid and other plastic materials, n.s.m,

Suggested Agricultural Items

81

12 I1A
4o

by 1
42 11
69 IIT
69 ITT
T2 1
121 1a
121 13
3531

Beef and veal, fresh or frozen

Nonfat dry and powdered milk

Rice, milled, containing less than 75 percent
kernels broken

Corn, except seed

Wheat flour

Soybean oil, refined (not further processed)
Soybean oil, refined and further processed

Stearic acid

Tobacco, flue-cured, unstemmed

Tobacco, burley, unstemmed

Cotton, upland, staple length 1 1/8" and over
and cotton, upland, staple length 1" - 1 1/8"




STIONS AND ILLUSTRATIVE EXAMPLES OF THE TYPE OF ACTIONS WHICH THE UNITED
wTi3 DELEGATION BELIEVES THE GOVERNMENT OF THE IVORY COAST COULD PROFITABLY
[0RE IN THE EFFORT TO IDENTIFY POSSIBLE CONTRIBUTIONS TO THE OBJECTIVES OF
SIXTH ROUND OF TARIFF NEGOTIATIONS WHICH WOULD BE CONSISTENT WITH THE
fuDE, FINANCIAL, AND DEVELOPMENT NEEDS OF THE ECONOMY OF THE IVORY COAST

avanpirr

e United States delegation feels that the suggestions for trade liberal-

f the Ivory Coast as a possible means of contributing to the Sixth Round of
tariff negotliations.

PART I - GENERATL, SUGGESTIONS

1. Tariff Reductions ~ It 1ls believed that a comprehensive review of
existing import duties of the Ivory Coast, in the light of economic develop-
rent objectives, will disclose hltherto overlooked inconsistencles and
- instances where reduction in these duties would have a salutary effect upon
development programs and living standards., Duty rates on equipment requlred
| for basic development projects, agricultural machinery and supplies,
refrigeration and air-conditioning equipment, transportation equipment,
equipment needed for export industries, as well as essentlal consumer goods
- and agricultural products not produced domestically in adequate quantities
to mest consumer needs are cases in point.

We believe that serious consideration should also be given to the effect
of present rates of duty on items which bear directly upon the health and
. soclal welfare of larger sections of the population such as pharmaceuticals,
: health and sanitation equipment and supplies, medical and dental equipment and
. supplies, and educational material.

An examination of existing duties will indicate areas in which the Ivory
Coast, in the interest of rationalizing development efforts and lowering
froduction costs, may wish to rely more heavily upon competitive market forces
through the selective reduction of protective and preferential tariffs. An
llustrative list of items whose duties could be reviewed for reduction in the

Kennedy Round is included in Part II of this paper.

2. Elimination of Preferential Tariff Margins - It is suggested that an

| eXamination of preferential tariff rates be undertaken to determine the effect
of such rates upan the development and foreign exchange needs of the economy of
the Ivory Coast. In the absence of such preferences i1t is likely that many
ttems now imported from preferential countries, subsequently, could be imported
2 a lower cost from third countries with resultant savings in foreign exchange.
Absence of preferential tariffs will promote competition among foreign

suppliers and will enable buyers in the Ivory Coast to obtain those goods which
offer the best combinations of price and quality.

1 3. Import Taxes - It is suggested that a study o the complex system of
®vies, such as the Special Tmport Duty (droit special d'entree), Tax on Value

;died (taxe a la valeur ajoutee), and the National Contribution (Contribution
S2Honale) may indicate revisions that would reduce the cost and delays :odboth
e

forelgn suppliers and Ivorian importers while lowering the cost of impor
8oods to 1opal consumers and producers. It is believed that efforts to reduce
id/or consolidate these charges would facilitate trade and thereby contribute
o achievement of the objectives embodied in the General Agreement and sought

i
" the Kennedy Round negotiations.

4 Labelin ; - A review of other
* Requirements and Other Regulations r
re8ulations, such as labeling requirements, particularly those which discriminate

among suppliers implification of often
» could reveal instances where a simp
\Mecessarily complicated requirements would modernize administrative proaedures

and facilitate trade.



5. Import Licensing - Recognizing that the various regulations and the
administration of import licensing and exchange controls are subjected to
periodic, if not continuous, review in the light of the trade and development
peeds of the economy, it is belleved that progressive eliminatlon of licensing
requirements -- or, barring that, the extension of equitable import licensing
treatment to all foreign suppliers -~ would facilitate the purchase ln the Ivory.
toast of products offering both the greatest savings in price and the highest
standards of quality. In particular, from the standpoint of liberalization
of world trade, it would be desireble to achlieve a removal or relaxation of
the import licensing and quota regulations in the Ivory Coast which discriminate

against non-frane gone or non-EEC goods.

6. Bilateral Agreements - The Ivory Cosst, under the terms of a bilateral
commercial agreement, has undertaken to import a specific proportion of selected
Import needs from France. Among the items for which France is assured a
privileged supplier position may be mentioned wheeled and track-type tractors
and dairy products. The percentage of total imports of these items to be
procured in France is 50 percent and 60 percent, respectively.

Elimination of such restrictive import practices would not only be in
harmony with GATT principles but also would promote healthier international
competition to the advantage of the Ivorilan consumer: and contribute to a more

economic utilization of foreign exchange resources.
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PART TT

Illustrative List of ltems on Which Tariff

Reductions by Ivory Coast Might Be Considered

Tariff Item No.

04,02 A
10,01
10.06 B
15.02
15.07 Ad
24.01
24,02
29.38
30.02 Aa
30.03 Aa
30.03 Ab
38.11 A
38,11 B
40.11 B
4bo,11 ¢
82.05 F
B2.05 2
84.06 A1
B4.06 a2
B4.12
84,47 a1
84.47 B
84,47 £
84.47 F1
85.01 A1
85.01 Az
87.01 c1
87.01 ¢2
87.02 a1
87.02 a2
90.17 A
90.17 B

90.20

Commodi ty
Unsweetened milk and cream (non-fat dry milk)
Wheat and meslin
Milled Rice
Tallaw, inedible
Crude soybean oil
Tobacco, unmanufactured
Tobacco, manufactured
Provitamins and vitamins, etc.
Antisera, microbial vaccines, etc.
Medicaments, ete.
Medlecaments, ete.
Disinfectants, insecticldes, etc., retail
Disinfectants, insecticides, etec., other
Inner tubes, rubber
Tires, rubber
Interchangeable tools

Interchangeable tools

Internal Combustion Piston Engines
Internal Combustion Piston Engines
Air conditioners ~ self contained
Band saws

Planing machines

Slicing machines

Gluing machines

Electric generators

Electric generators

Track-laying tractors
Agricultural tractors

Buses

Passenger Cars

Electro-Medical apparatus

Other medical, dental, surgical and veterinary

apparatus

Apparatus based on use of X-rays, ete.



JGESTIONS AND ILLUSTRATIVE EXAMPLES OF THE TYPE OF ACTION WHICH
"3 UNITED STATES DELEGATION BELIEVES THE JAMAICAN DELEGATION

"D PROFITABLY EXPLORE IN THE EFFORT TO IDENTIFY POSSIBLE
NTRIBUTIONS TO THE OBJECTIVES OF THE SIXTH RQUND OF TARIFF
HOTIATIONS WHICH WOULD BE CONSISTENT WITH THE TRADE, FINANCIAL
DEVELOPMENT NEEDS OF THE JAMAICAN ECONOMY

The following very general areas involving tariff barriers,
import contrel regulations and charges are deemed worthy of
{nvestigation., Illustrative lists of aspecific items to be reviewed
in the 1light of these general suggestions follow I{n Parts II and

pies
PART I - GENERAL SUGGESTIONS

1, Tariff Reductions, It 1s believed that an across-the-
board review ol existing duties in the light of economic develop-
rent plans and objectives will disclose hitherto overlooked
inconsistencies and cases where reductions in import duties would
have a salutary effect upon development programs and living
standards, Duty rates on equipment required for basic development
projects, agricultural machinery and supplies not produced
domestically, especially of the type which inorease the efficlency
of the small farmer, are cases in point, These reductions would
be consistent with the objectives of the AID-Jamaica program to
increase agricultural production, especially in food crops, Which
he Government of Jamalca 18 actively promoting. The olosest
crutiny should also be given to the effest of present rates of
Uty on items which bear direetly upen the health and soclal

¥elfare of the populace such as pharmaceuticals, health and
sanitation equipment and supplies, mediecal and dental equipment

- #nd supplies, and educational material,

An examination of the existing duties on such items should
indicate areas in which the Government of Jamaica may, in the
interests of rationalizing development effort and produstion costs,
Msh to rely more heavily upon competitive market forces through
the selective reduction of protective tariffs. A study of ltems
oW granted exemptions under the various industrial incentive
laws may indicate ltems on which conscessions can be offered.

] It 18 suggested that the list of items in Part II be considered
Tom the foregoing points of view,

/ 2, Eliminati Tapriff Margins. It is .
1 Suggested That an examination of preferential 23;%2“53’3“;?.@ eﬁﬁn al tariif rates be under-
| taken to determine the effect of such rates upon the development

§§‘1’ foreign exchange needs of the Jamaican economy, It 18 ced

: leved that only..ip rare cases will preferential rates grar; ‘t‘h

;0 developed countries prove to be beneficial to the needs of the

| ‘4maican economy, Items now imported from preferential countries

| e likely, in the absence of such preferences, to be imported %n

| ™0y cases at a lower cost from third suppliers with a resultan

| [0t and foreign exchange savings to Jamaica, Thus, 10 is

- Delieved that there 1s extensive scope for proposals to reduce

rates to the level of preferential rates.

3. Administration of Import Licensing andEx STration of

Recogniz17 , I the admin:
& tha e various regulatlons a 2 adnii

i?pm‘t licensing and exchange cggtrols are subjected to P"ﬁgd:‘:nt
nee 0t Continuous review in the light of the trade ‘“%r;: to

h dEdS of the economy, it is believed that a special el :nd

. entify pevisions which will reduce the coste, delays ar d, ere
NCertainties of both Jamaican importers androreisn WPP :

Would be appropriate. |
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Extensions in the area of open general licensing by product
pay result in the more efficlent use of Jamaican resources., In
gome cases, a limltation or a phasing out of the perlod under
uhich certain industries are guaranteed protection would help to
rationalize domestic production by indloating that protection for
ipfant industry is intended to be of a temporary nature, It is
suggested that the ltems listed in Part III be reviewed from the
standpoint of limiting the time span of protective guarantees and
of extending the areas to which open general licensing procedures

are applied.

4, Additional Duties and Taxes. It is believed that a
review of addItIonal dutles, taxes, and surcharges imposed in the
past for special reasons which may no longer exlst, might disclose
situations in which elimination, reduetion, or consolidation would

result in the facilitation of trade.

5. Surcharge and Tonnage Taxes, A study of surcharges amd
tonnage taXes may ldentily revibBions whish will reduce the costs
of imports end help development efforta, This review may disclose
that certain charges, such as the tonnage tax, bear little relas
tionship to the service involved, accepted internatiomal practice
or the needs of modern public administration.

6, Certification Requirements and Other Regulations.
It 18 suggested That & review ol other regulations that may hinder
trade, such as certification requirements, will disclose modifi-

tations that would contribute to the goals of the Kennedy Round
and the General Agreement, A removal of restrictions which foster

dlscrimination against salesmen from countries other than the
commonwealth would assure equal treatment to all nations and would

tontribute to an improving business climate.
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PART II

ITEMS SUGGESTED FOR TARIFF REDUCTION
DURING THE SIXTH ROUND OF TRADE NEGOTIATIONS

Jamaican
Tapriff

Number

001,01
011,01
011,04

012,01, .03
012,02

023,01

025.01

042,01

Ob,01

045,09

046.01

047,02

047.09

048,02

048,04

048,09

051,04

051.05

053.01

053,01

053,01

053,04

053,04

054.02

054,09

054,09

054,09

054,03

055.02

055.02

061,09

062,01

081,02, 081,09
081,02, 081,09
081,01, 02, .03, .09
‘021 003, .09
09

291,01, 291,09
291-01, 502, 003’ .o)'l"

.%’ '0 F Y
292,05 Ts 209

Descrigtion

Cattle for Breeding, except dairy

Beef and veal, fresh or frozen

Poultry and game, fresh or frozen
Broilers and fryers, fresh or frozen
Chicken, except broilers & fryers, fresh er frozen
Turkeys, fresh or frozen

Pork, pickled, salted or otherwise prepared

Beef and veal, pickled or cured except canned

Butter, except dehydrated

Hatching eggs

Rice, milled, less than 75 percent broken kernels

Corn, except seed

Grain sorghums

Wheat flour

Cornmeal

Grains and preparations, NEC

Barley malt

Bakery products

Infants and dletetic foods

Apples, fresh

Grapesg, fresh

Peaches, canned

Pruit cocktail, canned

Fruits, canned, NEC

Pear Julce and nectar

Fruit Juices, NEC

Beans, red kidney, dry, ripe

Onions, fresh, dry

Lettuce, fresh .

Vegetables, frozen, including specialtiel

Hops

Soips, canned, NEC. including chowders and bouillens
Vegetables and Jjulces canned, NEC
Glucose, liquid or dried, except rha
Dessert and sugar products, NEC
Corn feeds, prepared or mixeg
Wheat feeds prepared or mixe
Dairy feeds,pprEZared or mixed, NEC, vegetable origin
Poultry feeds, prepared or mixed, NEC

Fodders and feeds, NEC 11)
Baking or frying fats (100 percent vegetable o
Anhydrous milk fat

Yeast, except liquid

Catsup, ketchup, and similar tomato sauces

Whiskey

Tobacco, flue cured, unstemmed
Tobacco, clgar wrapper% type 61,
Tobacco, cigar binder type "
Cotton,’upland, staple length 1"-1 1/
Synthetic fabrics, artifical fabrics
Animal products, inedible, NEC
Vegetable products, inedible NEC

rmaceutical

Connecticut Shade

Vegetable seeds, NEC
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PART II CONTINUED

————

Jamaican
Tariff

Nunber'

11,02
h2.02
412,02
k12,04
42,03
k12,03
511.03
541.01, .09
551,01
551.02

551.02
552,02.5
599.03
631.02
641,01, .19
651,06

651 .06.1

651.06.91
651.06.99
652; 653
653.05.3
657.01-04
666

699,01-29,9

7160 12’ 899 . 08

721,02

721,04
721; 663,05

721

732.0L.03
841.03,12
841‘03019

gﬁl.OS.la
1‘05119
841.05,92
841.05.99
841,07

899.99

Description

Tallow, inedible
Seybean oil, refined
Soybean oil, crude
Peanut oil, refined
Peanut oill, crude
Cottonseed oil, refined
Cottongeed oll, crude
Caustic soda
Vitaming and vitamin preparations, drugs in dosage forms
Vegetable oils, natural, essential
Odoriferous compounds for perfumery use, nhatural or
synthetic
Flavors and flavoring extracts, natural
Detergents, synthetlc
Cornstarch
Plywood
Paper and paperboard
Yarn and thread of synthetic fibers
Yarn which the CG is satisfied is to be used for
manufacture of knitted rayon plece goods
Other yarn:
(1) put up for retall sale
(11) other
Textile fabrics
Fabrics of synthetic fiber and spun glass
Floor coverings
Earthenware plpes

Metal manufactures
Alr conditioning and refrigeration equipment

Electric batteries (accumulators) and parts thereof,
but not including battery cases

Television receivers

Electrical switchgear (including lighting panel
boards, motor control centers and motor controls)
and component parts thereof (including boxes,
copper contacts and neulded-case circuit breakers)

Electrical trunking and feeder busways

Motor vehicles

Dresses (knit or made of knitted fabric) of cotton

Othar outerwear (knit or made of knitted fabr;c)
of cotton

Dresses of cobton (not knitted)

‘Other outerwear of cotton (not knitted)

Dresses of other materials (not knitted

Other outerwear (not knitted) | abl
Clothing, rubberized, oiled or similar impregnable
material, including plastics

3lide fasteners



+GESTIONS AND ILLUSTRATIVE EXAMPLES OF THE TYPE OF ACTION WHICH THE UNITED
STATES DELECATION BELIEVES THE GOVERNMENT OF MALTA COULD PROFTTABLY EXPLORE
™% THE EFFORT TO IDENTIFY POSSIBLE CONTRIBUTIONS TO THE OBJECTIVES OF THE
JTXTH ROUND OF TARIFF NEGOTIATIONS WHICH WOULD BE CONSISTENT WITH THE TRADE,

gmANCIAL AND DEVELOPMENT NEEDS OF THE MALTESE ECONOMY

The following general areas involving tariff barriers and import control
regulations are deemed worthy of investigation. An illustrative list of
tariff items to be reviewed in the light of these general suggestions follows

in Part II.
PART I ~ GENERAL SUGGESTIONS

1., Tariff Reductions. Tt is believed that a review of existing duties
in the light of Maltese development plans and obJjectives may disclose hitherto
overlooked inconsistenciles and cases where a reduction in duty may have a
galutary effect upon development, Duty rates on equipment for basic develop-
pent projects, supplies not produced domestically, and items needed for
export industries are cases in point. For example, a study of items which
receive exemptions from import duties under the Alds to Industries Scheme
my indicate items on which offers can be made., Attention should alsc be
given to the effect of present rates of duty on items which bear directly
upon the health and welfare of large sections of the population such as
pedical and dental equipment and educational supplies.

2. Elimination of Preferential Tariff Margins. In only rare cases is
it Jikely that a review of tariff rates as described above will disclose
tariff preferences granted to developed countries which have a beneficial
effect upon the development needs of the Maltese economy. Items now im-
ported from preferential countries are likely, in the absence of such
preferences, to be imported at a lower cost. Thus, it is believed that there
exist possibilities for reducing MFN rates to preferential rates that would
be consistent with the developmental needs of the Maltese economy.

3. Administration of Licensing and Exchange Controls. Recognizing
that the Government of Malta malntains only a limited number of licensing
and exchange restrictions, it is nevertheless suggested that a review of
licensing procedures may identify revisions which could reduce the cost
and facilitate the flow of trade.
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PART II

ILLUSTRATIVE LIST OF ITEMS TO BE REVIEWED IN RELATION TO THE
COMMENTS MADE IN SECTION I

Maltese
Tariff Section Description

02.02 Turkeys, fresh or frozen, whole or
in pieces

10,01 Wheat, unmilled

24,01 Tobacco, unmanufactured, flue-cured,
unstemmed

51 Chemical elements and compounds

54 Medicinal and pharmaceutical products

58 Plastlc materials, regenerated cellulose
and artificlal resins

61 Leather, leather manufactures

62 Rubber manufactures

64 Paper, paperboard and manufactures

65 Textile yarn, fabrics and articles

69 Metal manufactures

71 Machinery, not electric

72 Electrie machinery

) Transport equipment

81 Sanitary, plumbing, heating and

lighting fixtures



SUGGESTIONS AND ILLUSTRATIVE EXAMPLES OF THE TYPE OF ACTION WHICH THE
UNITED STATES DELEGATION BELIEVES THE GOVERNMENT OF NIGER COULD
PROFITAELY EXPLORE IN THE EFFORT TO IDENTIFY POSSIBLE CONTRIBUTIONS TO
THE OBJECTIVES OF THE SIXTH ROUND OF TARIFF NEGOTTATIONS WHICH WOULD BE
CONSTSTENT WITH THE TRADE AND DEVELOFMENT NEEDS OF THE NIGER ECONOMY

. The United States delegation feels that the general suggestions for
trade 1iberalization contained in this paper are worthy of consideration by
the Government of Niger as a possible means of contributing to the Sixth

Round of tariff negotiations.
| PART I - GENERAL SUGGESTIONS

1. Tariff Reductions. It 1s belleved that a comprehensive review of
existing Nlger import dutles, in the light of economic development objectives,
will disclose hitherto overlooked lnconsistencies and instances where
reduction in these dutlies would have a salutary effect upon development
programs -and living standards, Duty rates on equipment requirzd for basic
development projects, agricultural machinery and supplies, refrigeration and
air-conditioning equipment, transportation equipment, ejuipment needed for
export Industrlies, and essential consumer goods not procuced locally are

cases in point.

We belleve that serious consilderation should also be given to the effect
of present rates of duty on items which bear directly upon the healih and
soclal welfare of large sections of the population such as pharmaceuticals,
health and sanitation equipment and supplies, medical and dental equipment
and supplies, and educational material.

An examination of existing duties will indicate areas in which Niger
may, in the interest of ratlonalizing development efforts and lowering
production costs, wish to rely more heavily upon competitive market forces
through the selective reduction of protective and preferential tariffs.

An 1llustrative list of items whose dutles could be reviewed for reduction
in the Kennedy Round is included in Part II of this paper.

2. Elimination of Dreferential Tariff Margins, It is suggested that
an examination of preferential tariff rates be undertaken to determine the
effect of such rates upon the development and foreign exchange needs of the
Niger economy, In the absence of such preferences, it is likely that many
items now imported from prefererntial countries can be imported from third
countries at a lower cost, with resultant savings in foreign exchange.
Absence of preferential tariffs will promote competition among forelgn
Suppliers and will enable buyers in Niger to obtain those goods which offer
the best combinations of low p.vice and high standards of quality. Moreover,
the dismantling of preferences to developed countries would be in the general
interest of intra-IDC trade sine 1t would help eliminate discriminatory
treatment toward other IDC's. Thus, it is believed that there 1s extensive
scope for proposals to reduce MEN rates to the level of prefersntial rates.

3. Administration of Import Licensing and Exc e Controls.

Recognizing that the various regulations and the administration of import
licensing and exchange controls are subjected to periodic if not contin::uzs

review in th d development needs of the economy,
e light of the trade and de pmen will reduce the

believed that a special effort to identify revisions which

costs, delays, ang uncertainties encounteged by both Nigerian importers and al

foreign suppliers would be appropriate. Extenslons in the area of open gener

lcensing by product may result in the more efficlent use of Nigerian resozi‘g:&

From this standpoint, 1t would be desirable to achieve a removal or ;‘elza

of the import licensing and quota regulations in Niger which discrim in: ot

282inst non-franc zone or non-EEC goods. The extension of equitable mp:e

leensing treatment to all foreign suppliers would facilitate the pgrzhe

in Niger of produets offering both the greatest savings in p rice an
ghest standards of quality.
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, PART IT
| I1lustrative Iist of Items on Which Tariff Reductions by Niger Might be Considered

Tariff Item No. Commodity

10,01 Wheat

30.01, .05 Pharmaceuticals

34,01, .02 Soaps and cleansing preparations
38,11 Insecticides and fungicides
40,11 Rubber tires and tubes
61.01, .11 Clothing

73.01, .40 Iron and steel products
84,10 Irrigation pumps

84.12 Alr-conditioning machinery
84.15 Refrigeration equipment
84,23, 87.01 Road building machinery
84.24, .25 Other agricultural equipment
85.01, .15 Electrical machinery

87.01 Agricultural tractors

87.02, .03, .14 Busses and trucks



SUGGESTIONS AND ILLUSTRATIVE EXAMPLES OF THE TYPE OF ACTION WHICH THE UNITED
oMATES DELEGATTON BELIEVES THE NIGERIAN DELEGATION COULD PROFITABLY EXPLORE
1y THE EFFORT TO IDENTIFY P@SSIBLE CONTRIBUTIONS TO THE OBJECTIVES OF THE
SIXTH ROUND OF TARIFF NEGOTTATIONS WHICH WOULD EE CONSISTENT WITH TRADE,

‘ FINANCTAL AND DEVELOPMENT NEEDS OF THE NIGERIAN ECONOMY

—

The United States delegation feels that the suggestions for trade liberal-

. {zation contained in this paper are worthy of consideration by the Government
of Nigeria as possible means of contributing to the Sixth Round of Tariff
Negotiations. The suggestions include ltems which could be considered for a
reduction in duties, and also include other areas of commercial policy where
actions by the Government of Nigeria can liberalize trade in a manner consistent

with Nigeria's economic development.
PART T ~ GENERAL SUGGESTIONS

1, Dariff Reductions. -+ It is believed that an across-the-board review
of existing duties in the light of economio development plans and objectives
will disclose hitherto overlooked inconsistencies and cases where reductions
in import duties would have a beneflcial effect upon development programs.
Duty rates on raw materials needed for export-oriented industries, equipment
required for basic development projects, agricultural supplies and material
not produced domestically,and parts brought in for assembly are cases in polnt.
A study of items which now receive import duty relief may also indicate areas
in which concessions can be made.

It 1s noted that in certaln cases duties on industrial goods may have
adverse effects on Nigerian industrialization and on the efficient functioning
of existing industry which is out of proportion to possible benefits these duties

have on the balance of payments situation.

An overall tariff review could also be beneficial in presenting an oppor-
tunity for assuring that tariff policy does not conflict with the welfare of the
total population by retarding the inflow of essentials for health, education .
and the like. :

2, labeling Regulations. A review of labeling requirements, particularly
those which discriminate among suppliers,could indicate revisions that would
treate a saving. of Nigeria's needed foreign exchange, while at the same tdme
tontributing to the goal of trade liberalization. For example, the regulations
grefting dttyfree entry only to pharmaceutical goods of the British
Tharmacopoeia Standard may often result in the purchase of such products at a
higher price than could be obtained from other suppliers.

3. Licensing Regulations. Hecognizing that Nigeria allows most imports
t0 be imported under Open General License, 1t is believed that a continua.nge
of this polioy on items needed for development projects would assure the ftrﬂ
of essential items while also contributing to the goal of trade liberalization.

4. Other Administrative Regulations. It 1is suggested that 5,reVi:§e°f
Other administrative procedures such as the registration of companies, e e
hendling of foreign investment requests, and the granting of visas I’;ze ‘o an
busine ssmen could relieve uncertainties and delays end would contribu =
Improving investment and business climate.
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List of Illustrative Items

0ld tariff category:

1

>
4

8
11 (2)
%

37
4éa

LTy
52

Tariff Item Number Commodity

02.01/04 Poultry, fresh or frozen

04,02 B Nonfat dry milk

10,01 Wheat, grain

10.06 Rice, milled, containing less than 75
percent bhroken kernels

10,07 Grain sorghums

11.01/02 A(41) Wheat flour

12.06 Hops

15.01/17 ¢ Tallow, inedible

17.05 B Flavoring and coloring sirups, for
food products

ek.o1 Tobacco, black fat

33.02/04 B Flavors and flavoring extracts, natural

Refrigeration and air-conditiening
machinery (including domestic)

Clothing (all types except used)

Used clothing

Bed and table linens

Television recelvers

Hand implements, hand tools

Iron and steel products
Parts for internal combustion engines,

textile machinery, and mechanically

propelled road rollers and bulldozers
Parts and accessories of machines, n.e.s.
Road motor vehicles and parts



JESTIONS AND TLLUSTRATIVE EXAMPLES OF THE TYPE OF ACTION WHICH THE UNITED
4TES DELEGATION BELIEVES THE GOVERNMENT OF NICARAGUA GOULD PROFITABLY
ZPICRE IN THE EFFORT TO IDENTIFY POSSIBLE CONTRIBUTIONS TO THE OBJECTIVES
o THE SIXTH ROUND OF TARLFF NEGOTIATIONS WHICH WOULD BE CONSISTENT WITH

& TRADE, FINANCIAL AND DEVELOPMENT NEEDS OF THE NICARAGUAN ECONOMY

The following general areas involving tariff barriers and other import
 .ontrol regulations are deemed worthy of investigatlon. An illustrative list
© of specific items to be reviewed in the light of these general suggestions

~follews in Part II.
PART I -~ GENERAL SUGQGESTIONS

: 1. Tariff Reductions. It 1s believed that a review of existing duties
i1 the light of economic develeopment plans and obJjectives will disclose

' hitherto everlooked inconsistencies and cages where reductions in import
duties would have a salutary effeat upon development programs and living
standards. As the economy develops, the reliance upon customs as a source
of revenue may have diminishing importance, suggesting that a review of
tariff rates might reveal potential contributions to the Kennedy Round.

Duty rates on equipment required for basic development projects, agricultural
mchinery and supplies not produced domestically, and machinery and raw
mterials needed for export-oriented industries are cases in point. In

some cases, the binding of low or moderate rates of duty may be found a
favorable alternative to the current practice of granting concessions to
specific enterprises.

It is noted that a policy which grants widespread protection to local
manufactures may foster the production of articles which cannot, elther now
or in the foreseeable future, offer prices and standards of quality which
would be competitive with similar foreign goods. In such instances, a
review of tariff duties should indicate areas in which the Government of
Nicaragua can, in the interests of lowering the cost of development, rely
mre heavlly upon competitive market forces through the selective reduction
of protective policies,

An overall tariff review may also be beneficial in assuring that tariff
policy does not conflict with the welfare of the total population by retarding
the inflow of essential items for health and educational purposes.

2. Administration of import and exchange controls. Recognizing that
the various regulations and the administration of import and exchange controls
ae subjected to perlodic if not continuous review in the light of trade and
development needs of the economy, it is believed that a special effort to
ldentify revisions which will reduce the costs, delays and uncertainties to
- oth Nicaraguan importers and foreign suppliers would be appropriate. Al-
| piough Nicaragua has made progress towards the dismantling of nontariff
hinderances to trade, it is belleved that Nicavagua's continuing prosperity
d 1ts improving balance of payments may allow a further relaxation of
E;ga:ge eontrols and a streamlining of procedures for the registration of

s,

3 Prior Deposits. It is suggested that a review of the ss.'stem of
Prior deposits will indicate items on which deposits may be eliminated or
reduced, particularly in instances where the requirement for prior deposits
is discriminatopy,

4. Consular Fees, A review of consular fees may reveal payments that
&r¢ not related to the cost of the service involved. The elimination or
reduction of such fees is suggested as a means by which a step desirable in
2611 and long urged by the Contracting Parties could be undertaken in the
Kerxnedy Round, :
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Items Suggested for Tariff Reductlons During the

Nicaragua

Tariff No.

Sixth Round of Trade Negolilations

Description

001~01-01 Cattle for breeding, except dairy
001-01-01 Dalry cattle for breeding
001-04-01 Baby chicks
013-01-00, =01, Animal products, edible, n.e.c.
-02, -03-02
022-01~-01~01 Evaporated milk, unsweetened
023-01-00 Butter, except dehydrated
041-01-00 Wheat, unmilled
042-02-00 Rice, milled, containing less than
] 75 percent broken kernels
046-01~01 Wheat flour
047~09-00 Corn meal and flour fit for human
uge, including industrial types
047-09-00 Grain and preparations, n.e.c.
048-01-01 Oatmeal, groats and rolled oats
in bulk, sacks or bags
048-01-02 Infants and dietetic foods, chlefly

of milk

Baby food frults, strained or
chopped, canned

Peas, canned

Flavoring and coloring sirups for

053-03-03-01

055-02-04-09
062-01-02-02

food products, beverages and
medlcinals

081-02-00 Poultry feeds, prepared or mixed,
n.e.c.; vegetable origin

099-09-03 Yeast, except liquid

121-01-00 Tobacco, flue cured, unstemmed;
tobacco, flue cured, stemmed;
tobacco, burley, unstemmed

221-06-00 Cottonseed

282-01 Iron and steel scrap

313-04 Motor spirit-gasoline and other
light oils for similar uses

313-05 Mineral jelly and waxes

411-02-02 Tallow, inedible

411-02-03 Animal greases and fats inedible, n.e.c.

533-03 Prepared paints, enamels, lacquers,
varnishes, artists! colors,
prepared for domestic use

599-01 Synthetic plastic materials in blocks,
sheets, rods, tubes, powder, and
other primary forms

599-02 Insecticides, fungicides, disinfectants

629-01 Oversize rubber tires and tubes for
vehicles and aircraft

041-01 Paper for periodicals

641-02 Printing and writing papers in rolls
and sheets, other than newsprint

641-03 Corrugated paper for Wrapping

©51-04 Cotton yarn and thgead; bleached,

or mercerize

065-01 Cgﬁigingrs of glass, including stoppers
and closures of glass

699-01 Finished structural parts made of
iron or steel

ggg‘og Hand tools of conon metals

-1 , of metals
699-21 §2€2¥a§zntainers for transport and ;torage
699-22 aroves and furnaces, not for centra

heating
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Nicaragua
Tarif{ No. Description
711-01 Steam ze
711-05 InternilnigigéggibOilers
diesel moson on, diesel or semi~
712-01 A
%ﬁioultural machinery and appliances
O preparing and cultivating
712-02 Aopd ating the soil
%r cyltural machinery and appliances
713-01 T or harvesting, threshing and serting
o2 Tractors other than steam
Zpgwriters, electric or not; machines
nd apparatus for printing and stam
. ping
71502 Mcheoks, letters and documents
1801 Ligiidworking machinery
716-02 Dunps
Industrial trucks, operated by electrioc
716-03 power or combustion engine
M:;hinery for transporting, lifting,
cavating, construction of roads
716-08 Mzngifor mining
chinery and accessorles for the
5. textile industry
716-12 Alr-conditioning and refri t1i
; re geratin
equipment, exeluding mechanical g
g refrigeraters °
716~1
721_05 ﬁarts and accessories for machinery
721-08 Aachingry, apparatus and tools, electrical
pparatus for measuring and centrolling
721-12 electric energy
Portable electrical tools and thelr
72113 accessories _
7130-01 ggggégz:g wir: ang cablei §or electricity
732-0 read motor vehicles
3 Busses, trucks, station wagons and
732-06 other motor road vehlcles
Bodles, chassis, frames and other parts
733-09 for road motor vehicles
Road vehicles and other vehicles of
734-0 traction or propulsion by hand er animal
1 A
ircraft, heavier than alr, complete,
734-03 except airships and balloons
prlaiemegt parts, n.e.s,, for aircraft
812-0 1eavier than air
861-o§ Buildings of metal and their accessories
Instruments and apparatus, surglcal,
mefdcal, and dental including ~~
861-09 _vetérinary "
9 Instruments of measurement, control
891-01 and scientific
Phonographs, gramaphones, and sound

recording disc apparatus except those
892-09 for office and cinematographic
Printed matter on paper or cardboard



QESTIONS AND ILLUSTRATIVE EXAMPLES OF THE TYPE OF ACTION WHICH

® UNITED STATES DELEGATION BELIEVES THE PAKISTANI DELEGATION

ULD PROFITABLY EXPLORE IN THE EFFORT TO IDENTIFY POSSIBLE

NTRIBUTIONS TO THE OBJECTIVES OF THE SIXTH ROUND OF TARIFF

TATIONS WHICH WOULD BE CONSISTENT WITH THE TRADE, FINANCIAL
AND DEVELOPMENT NEEDS OF THE PAKISTANI ECONOMY

The following very general areas involving tariff barriers,
yport control regulations and charges are ddemed worthy of
jvestigation. Illustrative lists of specific ltems to be review-
ol ip the light of these general suggestions follow in Parts II

PART I ~ GENERAL SUGGESTIONS

1, Tariff Reductlons, It 1s believed that an across-the-
ward review of existing duties in the light of economic development
plans and obJectives will disclose hitherto overlooked inconsls~
tencies and cases where reductions in import duties would have a
| salutary effect upon development programs and living standards,
| Iuty rates on equipment required for basic development projects,
sgricultural machinery and suppllies not produced domestically, are
tases in point. It might also be useful to consider eliminating
' import duties on capital equipment for export-oriented industries,
- The closest serutiny should also be given to the effect of present
rates of duty on items which bear directly upon the health and
oclal welfare of the populace such as pharmaceuticals, health and
sanitation equipment and supplies,medical and dental equipment and
upplies, and educational material.

It 18 noted that a policy whieh grants widespread protection
* to domestic manufactures may foster the manufacture of articles
wiich are not, and which cannot be in the future, competitive with
similar foreign goods unless there is constant pressure from the
mrket to force cost reductlons and efficiencles.

~ An examination of existing duties in relation to economic
development plans should indicate areas in which the Government of
dkistan may, in the interests of rationalizing development effort
and production costs, wish to rely more heavily upon competitive
market forces through the selective reduction of protective duties,
In such 3 ¢ase there should be items on which tariff reductions
W1l be desirable in implementing economic development policy. It
1s suggested that the 1list of items in Part II be screened from

his point of view, ‘

2. Elimination of Preferential Tariff Margins, In only very
| rare case§ 15 1t 11ksry That & review of tarllT rates as described
tbove will disclose tariff preferences granted to developed
tountries which have a beneficial effect upon the development
needs of the economy. Items now imported from preferential
tountries are likely, in the absence of such preferences, to be

. imported at a lower cost from alternate suppliers with a resultant
 Savings to Pakistan of needed foreign exchange, Moreover, the

dismantling of tries would be in the
preferences for developed countr
general interests of intra-LDC trade since it would )iglfse%:ﬂgxz

discriminatory treatment toward other LDC's, Thus,

that there 1s extensi £ roposals to reduce MFN rates
ot ensive scope for prop t of all items with
level of preferential rates. A 118 ded in Part IIIL.

Preferential rates to the United Kingdom is 1inolu

"R 3. Administration of Import Licensing and Exchangs g:”tggl:f.
- oeognizing e Various regulations e adminls A edto
import; liecensing and exchange controls are subjected to pe 18,

i not continuous, review in the light of the trade anc develop-
:ent heeds of the'ecoxo;y, it 18 believed that a special e;fort
0 identify revisions which will reduce the costs, delays B2

; ,3n°el."°aint1es of both Pakistani importers and forelign suppi!

d be appropriate,
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gxtensions in the area of open general licensing by product may
result in the more efficient use of Pakistan's resources,

pesirable changes in the system of controls relating to the
1icensing of imports and foreign exchange could be reviewed as
possible contributions to the trade liberalization being sought in
the Sixth Round of Trade Negotiations. It i1s suggested that the
items 1isted in Part II be revliewed from the standpoint of extend-
ing the areas to which accelerated or open general import licensing

procedures are applied.

A review of other administrative procedures could indicate
regulations, such as that concerning the standardization of
tractor imports, in which changes would lead to a saving of scarce
foreign exchange, Such a review might also indicate ways in
which administrative processing of items on the free 1list financed
under AID loans eould be expedilted.,

4, Taxes, Charges and Penaltles. It 18 belleved that a
review of the requirements involving stamp taxes, regulatory duties,
and fees imposed 1in the past for special or temporary purposes and
reasons which may no longer exlst, might disclose situvations in
which elimination, reduction or consolidation would result in
the facllitation of trade. Penalties for noncompliance with
regulations may be identifled as being unreasonable 1n relation
to the offense or when the cause of noncompliance 1s unintentional
or clericel, A similar review of fees for documentatlion certl-
fication, consular services, customs clearance, etec,, may disclose
that certain charges bear little relationship to the service
involved, accepted international practice or the needs of modern
public administration,

5. Sales and Excise Taxes. A review of the economic effects
of the application ol sales taxes might disclose cases where the
ineidence of the tax falls on development projects because of the
nature of the equipment and capital goods being taxed. The effect
of such taxes would be injurious in instances where the product was
not produced in Paklstan or where it was produced in small
Quantities in relation to imports,

6., Bilateral Agreements., It 1s noted that a reliance on
Mlateral™trade and payments agreements may result in the ineffi-
clent allocation of forelgn exchange, The International Monetary
und repeatedly has recommended a termination of bllateral agree-
ments because of thelr detrimental effect on the earning of

foreign exchange, It 18 therefore belleved that an elimination of
bilateral trade agreements will facilitate developmental efforts
by.assuring acecess tc the broadest possible markets in order to
tarn the forelgn exchange resources needed fr economic development.
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PART II

ILLUSTRATIVE ITEMS TO BE REVIEWED
IN RELATION TO THE COMMENTS MADE IN PART I

free List Items - (Not requiring licenses)

Iron and steel

Metals

Books

Camphor

Gas in Cylinders

Soda ash

Chemicals (see Free List)
Insecticides

Drugs and medicinals (see Free List)
Coal tar dyes

Dyeing and tanning substances
Gas black and carbon black
Laboratory glassware

Cinema carbons

Electrical insulating materials
Medical appllances

"8elentiflice instruments

Surgical instruments

Marine dilesel engilnes

Spare parte for dlesel locomotives
Essential olls

Linseed oil

Pigments and dry colors
Lithopone

Barytes

Painters materilals

Plumbago and graphite

X~ray films and plates
Condensed and sweetened milk - (PL 480)
Dry whole milk - (PL 480

Whole egg solids - (PL 480)
Synthetic rubber

Tires and tubes for tractors
Scientific and surgical instruments
Duplicating stencils

Nylon twine

Colr rope

Glue, gum, and resins

Stearine and wex

Fertilizers

Sizing Material

Open General License (0.G.L.) List ~ (Licenses required)

Typewriters
Office machines
OQutboard englnes
Tires and tubes

Regular Licensing List ~ (Licenses required)

Tools iand workshop equlpment

Second~hand clothing

Explosives

Ashestos manufacture

Firebricks

Electric cables and wires

Electric instruments, apparatus and applian
current import policy)

ces (see
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PART II (continued))

Regular Licensing List - (Licenses requifed) (eontinued)

Accumulators and batterles and parts

Hardware

Gramophones, parts and accessories, needles, record
players, and record changers,

Domestic sewing machines and parts

Machinery, millwork and parts (see current import policy)

Brake f{luid

Photographic films, plates and paper

Photographic instruments, apparatus and parts

Stationery, all sorts

Motor cars

Motor vans, omnibuses, lorries and trucks (CKD) and
station wagons

Wood and timber, all sorts

Plaatic moulding compounds

Polishes and compositions

Coffee, Roasted

Tallow, inedible

Edible cotton seed and soybean oil (refined and/or
further processed)

Other Agricultural Items

Beef & Veal, Fresh or Frozen
Driled Whole Milk

Nonfat Dry Milk

Anhydrous Milk Fat

Wheat, Grain

Corn, (rain

Wheat Flour

Prepared Flour-Mixes
Dextrose, ExG. Pharmaceutical
Tobacco, Flue~cured, Unstemmed
Tobacco, Flue~cured, Stemmed
Cotton, American, Egyptian
Cotton, Upland, 1"-1 1/8"
Cotton, Upland 1 1/8" & over
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PART III
ILLUSTRATIVE LIST OF ITEMS TC BE GIVEN SPECIAL REVIEW

IN LIGHT OF SUGGESTICNS IN FART I REGARDING THE ELIMINATICN OF
PREFERENTIAL TARIFF MARGINS

-

BTN Abbreviated
NC. Deseripticn
o8, 2L Ccbalt .xldes and hydr:oxides
28.25 Titanium cxides
ex 28.30 Ammznium chloride (muriate)
ax 28.33 Br.mides excluding hy:c¢ine hydrobromide
ex 28.39 Sodium nitrite
ex 29.13 Acatcne
ex 29.16 Acetyl-salicylic acid
29.25A Amide~funcetion comp.unds
A, Barbituric 8scid and 1ts derivatives
ex 29.25 Phenacetin
ex 29.25 Fhenobarbitone
29.32 Jrgano=-arsenic compcunds
29.36 Sulphonamides
ex 29,38 Vitamins
ex 29.39 Insulin
ex 29.42 Emetine and its salts; Caffeins and
its salts; alkaloids
ex 30,014 Liver extracts (medicingl)
ex 30.01B
gx 32.07 Lithopone and ultramarine blue
32.08B Prepared pigments, prepared colours
ox 32.08 Red lead, genulne melst and reduced
moiat
ex 32.09A-D Paints, other surts, coloured, mcist
37.01 Plates, sensitized, unexposed, of
glass -r other materials
37.02B Pilm in r-1lls
37.03 Sensitized paper
37.04B Sensitized plates and film
37.05C Flates, unpsrfcrated film and per-
f.rated £film
ex 38,11 Disinfectants, insecticides
ex 38.18 Painter's material
ex 51,04 Fabrics nit .therwise specifizd
55.07A1
55.07A2 Cotton gauze
55.07B
55.08A1a Terry fowelling and similar terry
55.,08A1b fabrics, of citton
55.08A2 .
55.06B1a)
55.09A1a
55.0CA1b
55.08A2 other woven fabrics >f ecttoin
55.09B1a
55.00B1b
55.09B2
ex 56.07 Fabrics, not otherwise specified, con-
taining more than 90 percent >f man-
made fibres.
58.04215
58.04A1b
58.04a2 W-ven plle fabrics and chenille fabrics

58.04D
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BTN Abbruoviated
M. Teseriptl n
.73.10A ; Bars and rd
a8 (ine Wi .
73.10B :f dron up s£eelludin8 wire rod),
73,124 .
73.12B ; H>:p and strip, of iron or steel
ex 73'13 1 St:a \
ex 73,13 §2; ¢el tinned sheets and tin plates
ex 73.25 9ty
2 Stranded wire and wire r
ex 73.206 Barbed wire and wire ;og;pe
© T4,03A -
74.0%3 g Wrzught bars, rods, angles, shapes and
ex T4, O4(1
ex T4.04(2
ex T4.05
ex 74,06
ex7t.o
ex 74.0 :
ex 74.09 Wrought plates, shaets and strip of
ex 74,10 c.pper; Of cipper cther than alloys
ex Th.11 :f cipper; worked and unworkcd
ex T4.12
ex T4, 1
ex T4.15
ex T4.16
;ﬁ.lgAe
.198 "
74-18D1 Gther articles f copper: Ne:dles and
T4.19D2 pins, dscrs, window frames, con-
taineps, ete,
76,024
Wr. ught bars, rods, angles, shapes and
ex 82,15 sections, c¢f aluminium; alyminium wire
ex 83,06 Handles for cutlerys of eopper
ex 84,15 Statucttes and crnaments of copper
~ 84 .41 D mestic refriperat:rs and parts thereof
Saewing machinzg; furniture gpeeially
degigned f-r gewing machlpes; gewing
- .84,63B machine needles
Transmissisn shafts, cranks, bearing
h.usings, plain shaft bearings, geéers
86.64R and gearing, efc.
Gaskets and similar Jointe of matal
ex gs,os . gheeting combined withouther material
5.00A ans
? Eleectrlcal lighting and signalling
cquipment:
85,12 A. For motor vehicles
Electric instantangzus °r storage water

heaters and immersion heaters; glectrlc
o1l heating apparatus and ¢lectric
space heating apparatus; clectric hair
dressing appliances and ~ther electru~
thermic domestic appllances



-7 -
FAKISTAN
PART III (continued)

T—

BTN Abbreviated
N, Dogeription
85.14B terph nes and stands thersf:r; loud-
ppuskers; audl: -frequency electrie
amplificers
85.15A Radil.-telegraphic and radio-telephonie
transmls 1 n and receptli:n apparatus;
televisi n apparatus
85.19B2 Elsctrical apparatus for making and
breaking e¢lectrical clrcuits, for
the protection of electrical circuits,
>» for making c.nnectlons to or in
electrical circuits
85,200 Electric filament lamps and electric
discharge lamps '
85.21B Thermi.nic, c¢-1d cathsde and phite-
cath-de valves and tubes
85.23A Insulated slectric wire, cable, bars,
strip and the liks
85.26B Insulating fittings for electrical
machinss, appliancaes or equipment
ex £7.02 Nt r omnibuses
87.06Blg Parts and access.ries »f the mot r
86.06B2 vehicles falling within heading N-.
87.01, 86.02 .r 87.03 '
90-07A3 Fh.togrephic cameras; photograpaic
90,07B flashlight apparatus
90.084 Cinematographie cameras, pr.ject.rs,
s und rec rdeprs and scund reprsducers
«-90-09A§ Image prejectors '
90.09B
ex 90,14 Compasses
ex 90.19 Artificlal 1limbs and papts thepecf
90.26B Cas, liquid and electricity supply ¥
praducti~n meters; calibrating meters
theraeof , .
90.27A Rev-lutl:n counters, praduction counters,
taxi-moters, mileometers, pedimeters
and the like, speed indicators
ex §1.05 Apparatus -thev than apparatus capable
“of indicating the time of day
91.06 Time switches with clock or wateh type
91.07B Wateh type movements
91.08B Clnck mgsements, asaembled q
92.12A Gram.phone rec.rds and 2ther soun

recordings



@ESTIONS AND ILLUSTRATIVE EXAMPLES OF THE TYPE OF ACTION WHICH
UNITED STATES DELEGATION BELIEVES THE PERUVIAN DELEGATION

ULD PROFITABLY EXPLORE IN THE EFFORT TO IDENTIFY POSSIBLE
ONTRIBUTIONS TO THE OBJECTTVES OF THE SIXTH ROUND OF TARIFF
NEGOTIATIONS WHICH WOULD BE CONSISTENT WITH THE TRADE, FINANCIAL
AND DEVELOPMENT NEEDS OF THE PERUVIAN ECONOMY

The United States delegation feels that the following general
reas involving tariff barriers and import control regulations are

a8 worthy of investigation, Illustrative lists of specific
tems to be reviewed 1in the light of these general suggestions
ollow in Part II,

PART I - GENERAL SUGGESTIONS

1, Tariff Reductions, It is believed that an across-the-
‘board review of existing duties in the light of economlc develop~
ment plans and objectives will disclose inconsistencies and cases
vhere reductions in import duties would have a salutary effect

upon development programs and living standards. Duty rates on

- equipment required for basic development projects, agricultural
mochinery and supplies not produced domestically, are cases in
point, A study of items that enter at duties specified by the 1959
Industrial Development Law and similar decrees may indicate items
on which reductions or bindings could be offered. Consideration
should also be taken in areas where substantial imports are ..
required to meet local consumer needs, The establishment of
geasonal rates on certain agricultural items complementary to
Peruvian production is a possibility. Other items on which it may
be possible to lower duties are those that affect the health or
social welfare of the populace, such as foodstuffs, pharmageuticals,
health and sanitation equipment and supplies, medical and dental
equipment and supplies, and educational materal,

, An examination of existing duties in relation to economic

_ development plans should indicate areas in which the Government of

Peru can, in the interests of lowering the cost of development,

-rely more heavily upon competitive market forces through the select-
lve reduction of protective duties, In such a case there should

be items on which tariff reductions will be desirable in implement-

- ing economic development policy. A list of items to be considered
from this point of view is included in Part II.

2, Taxes, Charges and Penaltles. A review of the require-
ments involving taxes and fees Imposed in the past for special or
temporary purposes and reasons which may no longer exist, might
disclose situations in which elimination, reduction or consoll-
dation would result in the facilitation of trade. Penalties for
- honcompliance with regulations may be identified as being unreason-
gble in relation to the offense or when the cause of noncompliance

is unintentional or cleriecal.

A similar review of fees for documentation certification,
tonsular services R cuat:gms clearance, etc, may disclose that certgin
tharges bear little relationship to the service involved, accepte
international practice or the needs of modern public administration.
In view of the Government of Peru's expressed desire to revise
and simplify the requirements for consular involces, it may be
Possible to waive entirely the requirements for consular involces
and to levy reduced charges on imports for documentation at the
Point of entry,

3. Bllat . It is noted that a reliance on
bllstera1 Erade o Apafrﬁ':ﬁ’-‘:’agrﬁmm may result in the ineffi-
© Slent allocation of foreign exchange, The International Monetery
~;und repeatedly has recommended a termination of bilateral fa%??e 1
"ents because of their detrimentsl effect on the earning of JOF® egl
- Sxthange, It is therefore believed that an elimination of BLiZie
. ;rade agreements will faeilitate developmental effqrtakbfyt;ﬂﬂ ‘
30cess to the broadest possible markets in order to eans ©Ac
oreign exchange resources needed for economic development.




PERU
-2 -
PART II

ITEMS SUGGESTED FOR TARIFF REDUCTION DURING
THE SIXTH ROUND OF TRADE NEGOTIATIONS

Peruvian
Tariff
Number

B3I
88
S
5
(%}

SEEBR S
SBREKRS

15,03-15.10
15.07

23,01
25,10
27.10

27.13

28.03

28,10, 28.40
28.17A

28.40

28.424
29.31

29,36
29.38
29.39
29.44, 30, (o),

30,03
30.05

31.02
3,05
3r.01

39,01
29,02

Deserigtion

Meat of Barmyard Birds

Peas

Dried Prmumes, Pears, Peaches, Etc,

Raisins

Fresh Apples, Pears, Plums

Corn flour, Including degreased in packages
Hops in cones

Pine Resin

Stearic Acid and Stearine

Soybean 0il, Crude or Denaturalized

Tonie Salts, for Cattle & Poultry
Natural Phosphates, Ground or Not
Lubricating 0ils for Machinery in Containers
Greater than 15 Xiles
Mineral Waxes
Carbon Black, Ete.
Ortho~, meta-, and pyro-phosphate of sodium
Caustic Soda
Calcium and Acid Phosphates
Acid Sodium Phosphates
Sodium Tripolyphosphate

Seda Ash
Sodium Xanthate and Potassium Xanthate, and

products used in the flotation of minerals

Sulfanomide
Vitamin Preparations

Glandular Products
Penicillin and Other Similar Antibiotics,

In Any Pharmaceutical Form
Barbituric Acids, Antacids Preparations
Parenteral Solution, Medicinal Chemicals,

Plasters, Culture Media
Nitrogenous Fertilizer
Dyes derived from Ccal Tar Dispersed in Rubber
X~Ray Films
Roll Film
Photographic Paper, sensitized

Blended Chemical Products for use in Photography

Auxiliary Products for the Paint Industiry
Additives for Fuel 0Oil

Essential 0il of Pine; Turpentine and Essence of

Turpentine, Raw

Colophony
Insecticides, Fungicides, Disinfectants

(And Similar Preparations)

Mordants, Stabilizers and Fixers of Dyes in Fibers,
and unspecified products for the treatment

and finishing of Textiles
Organic Products used in the manufacturing and

vulcanization of tires, etc.

Antiknock Compounds, Synthetic Hydraulic Fluids,

Other Chemical Compounds

Alkyds
Polyethylene
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Peruvian
Tariff
Nurber

40,02
40,06

40,06, 40.07
i, 04, ¥4.05

4,15, 44,16
i7,01, 47.02
48,01

48,09
18,16-48,21

49.11

51,01=51,03
68.06

63.14

B.13

.18, 73.19

D.4o, 84,44, 84,56
82.01-82.07

82.01-82.07
82,05, 84.15, 84,16,
84,17, 84.18

84,02

84,06

84,06

84,06

810, .17, .18, ,56,

.59, 90.26
84.10 2

8111, 84,45, 84,48,
84,49

84,23

84,23
84,24

84,25
84,28

84, 20-84, 30
84,34-81, 35
84,3684, 73
84.45.81, 48
84,47
84,50
84,52
84,54

Description

Synthetic rubber

Ammoniacal dissolvents of rubber, other dissolvents
and emulsions of natural or synthetic rubber

Fabrics and Yarns of Artificial Textile Fibers,
Impregnated with Rubber, Exclusively for the
Manufacture of Tires

Only: Wood of Oregon Pine, Fir, Poplar or Elm,
Squared into Beams, and Sawed into Laths,
Boards and Slats ‘

Plywood

Pulp and Waste Paper

Newsprint, In Sheets, Coils, or Rolls, Faper
and Paperboard

Hardboard, Insulation Board

Articles of Pulp, Paper

Catalogues and prospectuses of commercial propaganda
for foreign products

Yarn and Thread of Synthetic and Artificial Fiber

Abrasive Products, l.e. Grinding Wheel and Sandpaper

Friction material for brakes, clutches, or the like

Tin Plate, Plain, in Sheets

Tubes or Pipes, Iron or Steel, of More Than 2"
Interior Diameter

Machines and Accessories for Extracting and Handling
Minerals

Machine Tools = Limited to General Purpose Type
Machine Tools Suitable for Small Repair Shop

Portable Power Driven Handtools

Machines for Industry, Arts, Crafts, n.e.s.
over 20 Kilos

Boilers and Steam Generators, of Sheet Iron or Steel

Internal Combustion Motors

Lineal or radial engines especially for aviation

Diesel, Aircraft Engines

Machines for the treatment and fractional distillatlon
of petroleum and its derivatives

Centrifugal Pumps and Motor Driven Pumps, With
Interior Diameter Greater than 1"

Machines for Compressing Air, and Pneumatic
Machine Tools

Derricks and Cranes, Elevators for Packages and
Industrial Uses

Mechanical Shovels, Excavators, and Other Road Con=
struction Machinery; Spare and Component Parts

Machines and Accessories for Drilling 011 Wells

Agricultural Machinery and Implements for Preparing
and Cultivating the Soil

Harvesting and Threshing Machines

Machines and apparatus for agriculture and cattle
breeding industries

Food Industrial Machines

Printing Machines

Textlle Machinery

Metal Working Machine Tools

Machine Tools for Working Wood

Gas Welding and Cutting Apparatus

Calculating Machines

Other Office Machines
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Peruvian

Tariff Description

Number

8,65 Spare Parts for Machines, n.e.s.

85,01 Dynamos, Converters, etc. of More Than 100 K.W,
85,11 Portable Arc Welders

85.15 Telecommuniocation Apparatus & Equipment, Industrial
86.01-86.09 Raillway Equipment

87.01 Tractors for Agricultural Use

87,03 Special Purpose Vehicles

87.05 Bodies (including cabs), for Motor Vehicles

87.06 Parts for Tractors and Special Purpose Vehicles
88,02 Airplanes, seaplanes and helicopters with engines
90,22-90.28 Scientific Instruments

ADDITIONAL SUGGESTED AGRICULTURAL ITEMS

01.02 Dairy Cattle for breeding
01,02 Cattle for breeding, except dairy
01.05 Baby chicks
02,01 Variety Meats (edible offal) fresh or frozen
02.06 Bacon, except canned
02,06 Pork, pickled, salted or otherwise cured n,e,c.,
except canned
04,02 Dried whole milk and cream
04,02 Nonfat dry milk
04,02, 19.02 Infants and dletetic foods
04,03 Butter
04,04 Cheese, processed,blended
.02, .04, .06, .07, Animal products, inedible, n.e.c.
.08, .09, .14
08.01, 08,05 Nuts, n.e.c., and nut preparations
08,05 Almonds, sweet, shelled
.12 Prunes, dried and evaporated
08.12 Fruits, mixed, dried and evaporated
10.01 Wheat, unmilled
10.05 Corn
10.06 Rice, milled
11.01 Wheat, flour
ﬁge Grains and preparations, n,e.c.
11‘02 Oatmeal, groats and rolled oats
12‘07 Barley malt
13.03 Vegetable seeds, n.e.c.
15‘ o Vegetable products, inedible, n.e.c.
15' o1 Lard, including rendered pork fat
15'02 Soybean oill, refined
15' 06 Tallow, inedible . .
15'13 Animal greases and fats, inedible, n.e.c.
16.01 Shortenings, chiefly animal fat _
16.02 Sausage, prepared sausage meats, bologna and Iranks
16.03 Beef and veal, canned
17'02 Meat extracts and bouillen cubes
17'05’ 29.43 Glucose, liquild or dried
18:05 Flavoring and coloring, syrups for food products
19,01 Cocoa, powdered
19,05 Malt extract, malt syrup
) Wheat cereal foods

1
305 Cereal foods, n.e.c,
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Peruvian
Tariff
Number

m———————

21,04
21.05
21,07
21,07
23,04
23,07
2,01
o, 01
.01
33,04, 21.07
38.09
55.01

Description

Sauces and relishes, n.e.c.

Vegetable preparations, n.e.c,

Anhydrous milk fat

Dairy products, n.e.c,

Soybean oil cake and oil cake meal
Fodders and feeds, n.e.c., vegetable origin
Tobaceo, flue-cured, stemmed

Tobacco, flue-cured, unstemmed

Peppermint oil

Flavors and flavoring extracts, natural
Wood tar, pitch and tar oil

Cotten, upland, staple length under 1 inch



ONS AND ILLUSTRATIVE EXAMPLES OF THE TYPE OF ACTIONS c
NI‘%ED STATES DELEGATION BELIEVES THE RHODESIAN DELEGA’I‘IOKHI i
¢oULD PROFITABLY EXPLORE IN THE EFFORT TO IDENTIFY POSSIBLE
(ONTRIBUTIONS TO THE OBJECTIVES OF THE SIXTH ROUND OF TARIFF
NEGOTIATIONS WHICH WOULD BE CONSISTENT WITH THE TRADE, FINANCIAL
i\p DEVELOPMENT NEEDS OF THE RHODESIAN ECONOMY

The United States delegatlon feels that the following general
a8 involving tariff barriers and Ilmport control regulations are
as worthy of investlgatilon.

PART I - GENERAL SUGGESTIONS

1, Tarlff Reductions. It 1s belleved that an across~the-board
review of exlsting Rhodeslan duties, in the light of economle =~
gvelopment objectlives, will probably disclose hitherto overlooked
nconsistencies and instances where reductions in import duties

1d have a salutary effect upon development programs and

ing standards, Duty rates on equipment required for basic
lopment projects, mining and agricultural machinery'and

lies, equipment needed for export industries, and essential
onsumer goods not produced domestically are cases in point.

We believe that serious consideration should also be given to
the effect of present rates of duty on items which bear directly
upon the health and soclal welfare of large sections of the
‘population such as pharmaceutleals, health and sanitation equipment
and supplies, medical and dental equipment and supplies, and
educational material,

_ An examination of exlsting duties will indicate areas in which
odesia may, in the interest of rationalizing development efforts

ind production costs, wilsh to rely more heavily upon competitive ‘
market forces through the selective reduction of protective tariffs.
dn {1lustrative 1list of items whose dutles could be reviewed for

reduction in the Kennedy Round 18 included in Part II of this
document ,

2, Elimination of Preferential Tariff Margins, It 1s suggested
that an eXaminatlion o preferential tcar rates be undertaken %0 .
determine the effect of such rates upon the development and forelgn
 exchange needs of the Rhodesian economy, Items now imported from
| Preferential countries are likely, in the absence of such prefer-
| fnces, to be imported in many cases at a lower cost from third

wgggirs with a resultant cost and foreign exchange savings to
| a.

.. 3+ Administration of Import Licensing and Exchange Controls.
- It 18 beTTeve at a veview o gensing procedures would lden %fy

Tevisions which could reduce the cost, delays and uncertaintles o

dgsfilr}:godesian importers and foreign suppliers. fgrgi;’gelaiogm be
le from the standpoint of liberalizing wor 2 $1soriminate

ingeyal © regulations tha
to trom eencsoerling ares g;'he extension of
uppliers would . .

lier offering

38inst imports from
non-sterling areas. .
eq:;“’able treatment in liecensing regulations to all s
© facilitate the purchase of products from the SupP

€ greatest cost savings.

tiredld ted that a reliance on i
atira TR AT ennts TS, e may Temuly 1o ihe woeffictent
'; :‘ilocation of foreign exchange. The International Monetgry und
bepeatedly has recommended a terminatlon of bi;atera% gén'r:iemenm _

exgguse of their detrimental effect on the eaming tc:,ion a -
baige. It 15 therefore believed that an eliMLOBL S0, % ppirts
v ateral trade agreements will facilitate develo 2 #ERares sm
thea?'BUri.ng access to the broadest possible marlce ’
oTeign exchange resources needed for eqono ;
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ILLUSTRATIVE LIST OF ITEM3 ON WHICH
TARIFF REDUCTIONS MIGHT BE OFFERED

e
-
[
=

Commod ity

Clothing

Cotton plece goods
Threads and yarns
Alreraft

Air conditioning machinery
Mining Machinery
Electrical machinevry

Motor vehilcles

Tractors and parts
Domestic electrical equipment

Road building machinery
Offlce machines; typewriters
Duplicating machines
Medicinal preparations
Cardboard

Kraft paper



[ONS AND ILLUSTRATIVE EXAMPLES OF THE TYPE OF ACTION WHICH
TED STATES DELEGATION BELLEVES THE TOGOLESE DELEGATION
ROFLTABLY EXPLORE I[N THE EFFORT TO IDENTIFY POSSIBLE
BUTLONS TC THE OBJECTIVES OF THE SIXTH ROUND OF TARIFF
ATLONS WHICH WOULD BE CONSLISTENT WITH TRADE, FINANCIAL AND
' DEVELOPMENT NEEDS OF THE TOGOLESE ECQNOMY

. The Unlted States delepatlon feels that the suggestlons for
promotion contalned in thils papexr are worthy of consideration
Government of Togo as posslble means of contributing to the
h Round of Tarlff Newotiatlons, The suggestions inolude a list
llustrative 1tems (Part IL) which could be considered for a
stion in dutdles, and alsc include other areas of commercial

oy where actlons by the Government of Togo can liberallrze trade
& nanner conslstent wilth Togo's economic development,

PART I - GENERAL SUGGESTIONS

1, Tariff Reductions, It 1s believed that an across-the-

rd review of exJ8ting duties in the light of the forthooming

0 economic development plan, and 1ts objectives, will disclose
herto overlooked instances where reductions in import duties

ht have & beneficial effect upon the development program. Duty
es on equipment for basic development projects, agricultural
ipplies, and material not dowmestlcally produced are cases in point.

It 18 noted that a poliecy which grants widespread protectlon
tion of articles whlch

offer prices and -

£ tapriff duties should

relgn goods . a : review o
In suech instances, a re n the interests

dicate areas in which bhe Government of Togo can, 1
lowering the cost of development, rely more heavily upon
mpetitive market forces through the selective reduction of
Protective policies,

An overall tariff review may also be beneficlal in assuring.
that tarirr policy does no% ‘gonfirict with the welfare of the total
" population by retarding the inflow of essential items for negltn ,
-and educational purposes.

a preview of import ey
tentlial revislons

2. Import Controls, It is suggested that
both Togo=

.'licensing and 1 o
quota procedures would disclose P
Which could reduce costs, delays, and uncertainties to

lese importers and foreign suppllers,

A relaxation of import licensing procedures and a 1‘1.,*31@;"3‘%22‘&' s
tlon or elimination of gquotas would make more readlly avaihich
to Togolese importers those goods from forelgn guppliers Wi .
offer the lowest prices and highest standards of quality. UL

3. Import Taxes, Togo's import tax structure is ggmgiégated
% a large number o7 taxes, some or all of which applym& bear &
Importeq comnodity, In some instances, these charges i gernat-ional |
1ittle relationship to the service involved, accepted nIt is
Practice or the needs of modern public administration. <o o ..
believed that a peview of the requirements for thes&??‘fgal o
the transaction tax,warehouse tax, sealing tax, stghambef of
taX, sanitary tax, lighthouse tax, wharf tax, "andd”in the past
Ommerce benefit tax -- some of which were impoge:,;'er- exist,

Or special or temporary purposes which may no ongﬁ.ci;ibn or
"ght disclose situations in which eliminatdon, TEC o rm
¢onsolidation would result in the facj*‘lipation ° o
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L, Bilateral Agreements. It 1s noted that a reliance on
yilateral trade and payments agreements may result in the ineffis
clent allocation of forelgn exchange. The [nternational Monetary
mund repeatedly has recommended a termination of bilateral agree-
nents because of thelr detrimental effect on the earning of
forelgn exchange. It 1s therefore believed that an ellmination
of bilateral trade agreements will facilitate development efforts
py assuring access to the broadest possible markets 1in order to
earn the forelgn exchange resources needed for economic development,
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PART II

LIST OF ILLUSTRATIVE ITEMS

Tariff
Number

10-01 to 10-07
11-01
2401
2532
30-01 to 30-05
40-11
55-01 to 55-09
56-01 to 56~07
61-01 te 61~11
63-01
69-01 to TO=-21
701 to T3~40
8401 to B4~65

84-23; 87-01; 87-02B;

87-03; 87-07
85-01 to 85-28
87-02A
87-09, 87~10

Commodity

Cereal grains

Flour

Unmanufactured tebacco

Cement, natural

Pharmaceuticals

Rubber tires and tubes

Raw cotton; cotton yarn and fabries

Articles of synthetle fibers

Clothing

Used clothing

Ceramics, glass, and glassware

Iron and steel products

Machinery (including refrigerators and
air-conditioners)

Tractors and trucks

Electrical machinery, equipment, and parts
Automobiles
Motoreycles and bicycles
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Uganda

Tariff Item No.
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UGANDA
PART II

List of Illustrative Items

1
8

154
18
39
4o
56
56
57
61
61
85
105
108
111
112
120
137
165
177
177

(c)
(b)

(a)

(a)

Commodi ty
Poultry, killed or dressed
Rice, not in the husk
Canned foods - jams, fruit, s0ups
Nonfat dry milk
Clothing
Cotton and synthetic fabrics
Agricultural machinery
Capital goods for investment projects
Electrical machinery
Passenger automcbiles
Busses and trucks
Abrasive papers
Svaps and cleansing preparations
Agricultural supplies
Disinfectants and insecticides
Pharmaceutical products
Rubber tires and tubes
Paper
Packing materials of paper
Other canned foods

Small consumer goods



ESTIONS OF THE TYPE OF ACTION WHICH THE UNITED STATES DELEGATION
EVES THE U.A.R. DELEGATION COULD PROFITABLY EXPLORE IN THE EFFORT
PENTIFY POSSIBLE CONTRIBUTIONS TO THE OBRJECTIVES OF THE SIXTH

y OF TARIFF NEQGOTIATIONS WHICH WOULD BE CONSISTENT WITH THE

¢ FINANCIAL AND DEVELOPMENT NEEDS OF THE U.A,R. ECONOMY

1, Tariff Reductions, It 18 belleved that an across-the-
~ poard review ol existing duties in the light of economic develop-
~ ment plans and objectives will disclose hltherto overlooked
“inconsistencies and cases where reductions in import duties would
have a salutary effect upon development programs and living
andards., Duty rates on equipment required for basic development
Jects, agriculbural machinery and supplies not produced
omestically, are cases in polnt, It mlght be useful to consider
1iminating import duties on capital equipment for export oriented
/industries, The closest scrutiny should also be given to the
~effect of present rates of duty on items whlch bear directly upon
" the health and social welfare of the populace such as pharmaceu-
" ticals, health and sanitation equipment and supplies, medical and
dental equipment and supplies, and educational matverial.

In the interests of promoting indusirial development and
. conserving scarce foreign exchange, the U.A.R. Government may have
. reason to protect new industries by the imposition of high tariffs
and other controls., However, wildespread protection of domestlc
. industries by restrictions which prevent foreign goods in broad
 categories from entering the market may promote the manufacture
of articles which are not, and which cannot be in the foreseeable
future, competitive with foreign goods, The U.A.R, Government may
find that reduction of tariffs and trade liberalization of select-
ed categories of goods will lead to greater rationalization in
its development program, Lists of 1llustrative items to be
- considered from the foregoing points of view are inecluded in Part

L} ‘o

2, Taxes and Surcharges on Imported Goods. It 1s suggested
that a reView oF ThHe Taxes and BULOharges levied by the Government
of the U.A,R., including the statistical duty, the surtax imposed
on a1l dutiable imports, the pavement duty and the porterage duty
w1l indicate cases where a reduction, elimination, or consolida-
tion will benefit development plans, Since private enterprise
forms a very small sector of the U,A,R. economy, the effect of

’égege taxes and surcharges is to increase thetcostg o{ligported
cds to the ies or government controlle
e B 8 An elimination of

Industries whieh are the primary end users.

such duties would, therefore, help to rationallze the choice of
investment decisions by basing them on actual cost, rather than
on prices inflated by the various surcharges.

A re e pavement and the porterage
view of duties such as the p 13te1e velationship

duty may disclose that certain charges bear
Yo the service involved, accepted international practice or the
needs of modern public administration,

3.Bilateral Agreements, It 1s noted that a rellance on
bilateraT €p aa'e"-JanE;a'mpayae'nEB agreements may result in the dum
inefficient allocation of foreign exchange. In its memorandu
entitled Stabllization Program of the United Arab RepUblig 1964
transmitted to the International Monetary Fund on April - s
the U,A,R, Government stated 1ts intention to eliminate 1 ss
blateral payments agreements with I.M.F. members as 5°°gla s
Possible, Efforts should be pressed to overcome the pro te) 3 eved
¥hich prevent the termination of these agreements, Itiiﬂ o; :
hat a review of procedures concerned with the za.lloma.ttona ore
foreign exchange will reveal revisions that will lead ©0 & P00 .\
efficient allocation of the U.A.R,'s foreign ﬁxF’hm‘Se’bh:: on & !
the allocation of foreign exchange on & global rather
turrency basis.

-
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4, Import Prohibitions, A review of the items prohibited
from importation by the overnment of the U,A.R, may indicate
{tems where industrislization could be better served by removing
tnem from the 1ist. For example, the relaxation or removal of
tne restrictions on used machlnery and equipment would permit
imports of good quallty equipment and machinery at substantial

costs savings.

5, Domestic Resale Prices. It 1s belleved that a review
of the relatlonshlp o .A.R. resale prices to the landed costs of
imports will reveal hitherto overlooked inconsistencles in the
margin by which the resale price exceeds landed costs, Reduction
of this margin to a level equal to distribution costs would result
in lower costs to development projects,
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LISTS OF ITEMS TO BE GIVEN SPECILAL REVILEW [N THE LIGHT OF
SUGGESTIONS CONTAINED IN P*RT [ REGARDING TARIFF REDUCTLONS

U, AR, Tariff

Number Descriptlon

01.02 Cattle fTor Breeding, IExcept Dalry

01.02 Dairy Catile for Breeding

02,01 Pork. Fresh or Frozen

02.02 Brollers & Fryers, Fresn or FrozenyChicken
ax. Broilers and Fryers Fresh or Frozen

02,02 Turkeys, Fresh or Frozen

oL, 02 Noniac Dry Milk

10,01 Wheat, Unailled

10.05 Corn, Excepv Seed

11,01 Wheat Plour

12.03 Vegetable Seeds, NEC,

12.02 Tallow, Inedlole

15.07 Soyoean 0il, Refined

15,07 Vegetable Oils & Fats, Secondary

15.07 Soybean 0il, Refined & Further Processed

15.07 Cobtonseed 0il Crude

16,02 Beef & Veal. Canned

12,02, 21.07 [nfants & Dletetic Foods, Chiefly Milk

21.07 Flavors & Flavoring Extracts, Natural

24.01 Tobacco, Flue-Cured, Unstemied

99.>1 Tobacco, Burley, Unstemmed

24,01 Tobacco, Dark-Flred, Keatucky & Tenn.

23.02 D.D.T,

30,0 Antlsera

30.03 Medicaments

35.03 Gelabin, Idible

34.11 Insectlcides

73.15 Allcy Sceel

r3.20 Tube and Pipe Fittings

(0.02 Aluninum Scructural Shapes

34,06 Internal Compustion Engines .

84,10 Puaps .

3h.11 Compressors or Condensing Unlts

Jb.22 Lifting and Handling Equipment

4,23 Other Agricultural Machinery

G52 Calculatcing Machines

34,54 Other Office Machines

80.17 Medical Applilances

20,24 Measuring [nstruments

30.25

Instruments for Analyses



GESTLONS AND ILLUSTRATIVE EXAMPLES OF THE TYPE OF ACTION WHICH

UNITED STATES DELEGATION BELIEVES THE URUGUAYAN DELEGATION

yLD PROFITABLY EXPLORE IN THE EFFORT TQ IDENTIFY POSSIBLE

NTRIBUTIONS TO THE OBJECTIVES OF THE SIXTH ROUND OF TARIFF

GOTLATIONS WHICH WOULD BE CONSISTENT WITH THE TRADE, FINANCIAL
AND DEVELOPMENT NEEDS OF THE URUGUAYAN ECONOMY

~ The Unlted States delegation feels that the suggestions for
trade liberalization contailned in this paper are worthy of conslder-
tion by the Government of Uruguay as possible means of contributing
o the Sixth Round of Tariff Negotiations, The suggestions include
tems which ¢ould be consldered for a reduction in duties, but also
nclude other areas of commercial policy where actions by the
Government of Uruguay can liberalize trade in a manner consistent
ith Uruguay's economic development.

PART I - QENERAL SUGGESTIONS

1. Reduction of Tarliff Rates. Tariff reductions on items
essential to the economic development of Uruguay are suggested as
‘offering important possibilities for contributions to the Kennedy

‘Round .

An examination of Uruguayan tariff rates in relation to the
‘goals of economic development and the improvement of living
standards could reveal inconsistencies and areas where tariff
reductions would assist efficient economic growth, help rationalize
development programs and lower production costs of domestlc
industries, all of which should be of benefit to the general welfare

énd economy of Uruguay.

It 1s noted that a policy which grants widespread protection
to domestiec manufactures may foster the manufacture of articles
. ¥hich are not and cannot be in the foreseeable future competitive
" With foreign goods. In this regard, the National Economlc Develop-

" ment Commission of Uruguay (CIDE) has noted the excesslve

~ fragmentation 1in some industrial branches and the tendency of
A selective reduction

- manufactures to diversify uneconomically,
of tariffs may help to alleviate these tendencles and at the same
time contribute to the aims of trade liberalizatlonm.

duties could be reviewed
Part II of this

An 1llustrative list of items whose
for reduction in the Kennedy Round is included in
do¢ument,

2. Surcharges. Recognizing that the contracting parties to
GATT have granteg Uruguay g waiver under Article XXV to maintgin
thelr current surcharges ranging from 30% to 300% ad valor;mt or
balance of payments reasons, it is nevertheless believed tha %i .
review of these surcharges may indicate ltems on which a riduc o
or elimination of the surcharge could benefit developmenta .
efforts, An examination of these surcharges may well indic; e
items needed for developmental purposes or goods necessary tozo
health and safety uses that are now being imported at a cos: -
the user that 1s inflated by the amount of the surchargg,usgg
88 insecticides, steel tubing of types not ppoduced 1n by %n )
greases and lubricants, raw cotton, and aluminum 1n80bi- ted
instances where necegsary imports must continue to be gpoimbaiance
the effect of the surcharge may not help to alleviate the imbalan
in the Uruguayan balance of payments, but may :1.:'1,.ste::1dr,J cona v
£o the inflationary pressures that the government of rugahgch
attempting to control. An illustrative 1ist of items o?i BLOH ot
the removal or reductions of surcharges may have a beneilc

1s° ingcluded in Part III.

—
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3, Miscellaneous taxes, port- handling fees, and consular
fees and penaltles. An examination of fTaxes and fees imposed in
the past Jor special or temporary purposes and reasons which may
no longer exist might disclose situations in which eliminations,
reductlion or consolidation would result in the facilitation of
trade, FPenaltles for noncompliance with regulations may be
jdentified as belng unreasonable in relation to the offense or when
the cause of noncomplian¢e is unintentional or c¢lerical,

A review may disclose that certaln'charges bear little relation
ship to the service involved, accepted international practice or
the needs of modern public administration, The elimination or
reduction of the complicated c¢consular fee is suggested as a step,
desirable in itself and long urged by the Contracting Parties of
the General Agrement, that could be undercaken as a contribution
to the Kennedy Round's objective of trade liberalization.
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TILUSTRATIVE SUGGESTIONS FOR TARIFF REDUCTION DURING THE SIXTH ROUND
OF TARIFF NEGOTIATIONS

Food for children

Seed peas

Hops

Tobacco

Orange oil

Flavors and flavorling extracts
Cotton

Soybean oll

Radlo and TV accessories

TV picture tubes

Greases and lubricants

Steel cables

Alyminum cables

Azricultural harvesting machines
Industrial machines
Industrial machine tools

Road working machines’
Refrigeration machines
Industrial machine parts
Parts for motor vehleles
Nylan yarn

Printing machines

Offlce machines

Statistical machines
Replacements for office machlnes
Trucks and truck parts
Tractor parts

Steel tubing, plping

Iron in square bars

Iron in aluminized sheets

Iron in common shapes
Additives for lubricating olls
Inseeticides

Industrial chemical products
Contacts for the manufacture of switches
Transformers

Iron and steel articles for eommercial fishing
Industrial fllters

Tools not produced in Uruguay
Cellulose

Industrial dissolvents

Iron in Ingots

Rayon fiber

PART III

TILUSTRATIVE ITEMS FOR SURCHARGE REDUCTION DURING THE SIXTH ROUND
OF TARIFF NEGOTIATIONS

Food for children (infants)
Orange oil

Salt in bulk

Hops

Vanlilla

Tobacco

Soybean oil

Asphalt

Flavors and flavoring extracts
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Steel cables

Aluminum tubling

Steel tubing, piping

Special cements

Iron in square bars

Iron in aluminized sheets

Iron in on»mmon shapes

Iron in round bars over 38 mm.
Tile hrlcks

Lumber

Gag and water meters

Automatice petroleum burners
High-pressure alr valves
Miscellaneous valves and faucets
Mounted glass

Blank phonograph records
Industrial sound-recsrding machines
Virgin movie film over 35 mm.
Photographic plates

Additives for lubricating olls
Greases and lubricants
Medleinal gelatin

Insecticides

Raticldes

Fire and burglar alarums
Batterdes for telephane centers
Battery chargers

Commutators

Contacts for the manufacture of switches
Electria meters

Electric controls

Switehboard elements

Flectric switches

Transformers over 100 KVA
Reatifying units over 100 amps.

Abraslves of special types 1
Apparatus and articles for the protection of workers, such as gogg.les,

masks, gloves, gauntlets, screens, hearing protectors, toe caps
for the manufacture of protective shoes, visors
Iron and steel articles for commercial fishing
Nalls for construction guns
Heat safety controls for gas and water heaters
Special knives for the meat-packing industry
Industrial filters,including water filters
Solder and welding material
Tools not produced in Uruguay
Soldering implements
Bases for lamps and heaters
Pulleys
Cushign tanks for transporting over 2,000 liters of liquid
Pencils
Calcoulating machines
Accounting machines
Punch card machines
Typewriters
Addinz machines
Registers
Mimeographs
Replacements for offlce machines
Pumps for liquids
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Miscellaneous industrial olls
Steel in plates and sheets
Industrial aclds not loeally produced
Cotton

Aluminum ingots

Cardbnard

Synthetic rubber

Cellulose

Copper 1ingots, sheets
Industrial dissolvents
Herbicildes

Iron In Ingnts

Iron in sheets, plates

Lead 1n 1ngots

Rayon in fiber

Resins

Zinc in ingots, sheets




PROPOSALS FROM THE UNITED STATES DELEGATION OF POSSIBLE

CONCESSIONS BY YUGOSLAVIA IN THE SIXTH ROUND OF TRADE NEGOTTATIONS

The following general areas involving tariff barriers,
import control regulations and charges are deemed worthy of
investigation. An 1llustrative 1list of specific items to be
reviewedlén the 1light of these general suggestions is presented
in Part .

PART I - GENERAL SUGGESTIONS

1. Tarlff Reductions, Tariff reductions on items,
the 1importation of which is essentlal to the development of
Yugoslavia, are suggested as offering important possibilities
for contributions to the trade negotlations, An examination
of Yugoslavia's tariff rates in relation to the goals of
economlic development and the improvement of llving standards
could reveal inconsistencles and areas where tariff reduc-
tions could serve to assist efficlent economlic growth by
tending to rationalize development programs and lower
productlion costs of domestic industries.

A reduction in duty of machinery needed for develop-
ment projects, agricultural equlpment and supplies not
produced domestically, and equipment for export-oriented
industries are cases in point. That there 1s scope for
such rationalization efforts is indicated by Vice Presldent
Edvard Kardelj who has said: "In this respect the changes
in our economic system will also have to play a role; to
insert our foreign trade currency system lnto the general
principles of our economic system; to make our production
organizations Joiln steadlly and to an increasing extent
the foreign trade exchange; to stimulate lntegratlonal
processes which adjust our production to international
markets and the division of labor.”

2. Foreign Exchange, Quota and Licensing Re ulations.
Recognizing that the varlous regulatlons and the adminis-
tratlon of the complex Yugoslav import licensing and exchange
control system are subjected to perlodic, if not continuous,
review in the light of balance of payments consideratlons
and the development needs of the economy, it 1s belleved
that a special effort would be approprlate to identify changes
which would contribute to the trade negotiationsznd the

overall objectives of the GATT.

Such a review could reveal iltems on which a relaxation
of quota restrictions or a movement to the free 1list or
liberal license would be consistent with the economlc
objectives of the Yugoslav Government. Another pessibility
to explore might be an increase 1ln the amount of forelgn
exchange that exporters are allowed to retain for thelr own
use., A selective relaxation of the foreign exchange and
licensing control system as herein suggested could lncrease
the 1incentive to export, lead to greater Yugoslav partici-
pation in the international division of labor, and at the
same time contribute to the Kennedy Round goal of a greater
liberalization of international trade,
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PART IT

TLLUSTRATIVE LIST OF ITEMS TO BE EXAMINED
IN THE LIGHT OF SUGGESTIONS IN PART I

Yugoslavlan
Tariff
Number Description
01.02 Cattle for Breeding, Except Dailry
01.02 Dairy Cattle for Breeding
04,02 Dried, Whole Milk & Cream
ok,02 Nonfat Dry Milk
05.04 Sausage Casings, Natural, Hog
05,04 Sausage Casings, Natural NEC.
07.05 Beans, Navy or Pea, White, Dry, Ripe
08,02 Lemons & Limes, Fresh
10.01 Wheat Unmilled
10,03 Barley
10.05 Corn, Except Seed
12,01 Soybeans
12.06 Hops
15.02 lard, Including Rendered Pork Fat
15.02 Tallow, Inedible
15.07 Cottonseed 011, Refined & Further Processed
15.07 Soybean 011, Crude, Inedible
20,02 Other vegetables preserved 1n airtight
containers
20,07 Frult Julces, NEC.
23,04 Soybean O1l Cake & 011 Cake Meal
24,01 Tobacco, Flue Cured, Stemmed
24,01 Tobacco, Flue Cured, Unstemmed
27.04 (1)-(5) Pit coal for coking
27.07 Benzol oil, Zylol oil, Toluol oll, golvent
Naptha
27.10 (7)(a) Motor oil
27.10 (7)(t) Gear and transmisslon oils
27.10 (7)(g) Vaseline olls
27.10 (7) (h) Cooling oil

27.10 (9) Greases for bearings
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Yugoslavian

Tariff

Number Description
28.13 (5) Nitric oxide, Nitrogen dioxide, Carbonibxide
28,20 (3) Aluminum oxide, hydroxide
28.46 ‘ Borates and Perborates
29.04 (5) Propyl & Butyl Alcohol
29,04 (5) Amyl Alcohol
29,06 Cresols, chemlcally pure
29.14 (3) Butyl Acetate
29.38 Hormones, thelr salts and esters
29.38 Vitamin preparations
29,44 (2) Streptomycin
29.44 (3) Aureomycin
29,44 (3) Terramycin
29.44 (3) Other antibiotics
30,01 Other bacteriological products
30,02 Serrya and vaccines
35.03 Gelatin, Edible
38,03 (1) Carbon, activated
38.08 Wood Rosins
38.19 (3) Catalytic agents
39.02 Plastic materials,products of polymerization
41,01 Cattle Hide Croupons, Butts & Butt Bends
41,01 Cattle Hide, Ex, Croupons, Butts & Butt Bends
41,01 Hides & Skins Raw, NEC,
41.10 Artificial leather
48,01 Kraft paper
48,15 (3) Cards for statistical machines
49.11 Commercial publicity material
55.01 Cotton, Upland, Staple Length under 1"
55.01 : Cotton, Upland, Staple Length 1" - 1 1/8"
58.05 Narrow fabrics/other than ribbons, of silk or

artificial silk
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PART IT Cont.

Yugoslavian
Tariff
Number Description

68.13 Asbestos fabric & clothing

70,16 Glass tlles and bricks, cast or pressed

71.02 Plezo-electric quartz

73.20 Cast iron pipe flttings

73.21 Iron or steel structures, excl. bridge and

roofing structures

73.22 Reservoirs and tanks of iron or steel

4,07 Tubes and pipes, of copper

74,08 Flttings of copper for pipes

74,10 Copper rope uninsulated

76,01 Aluminum alloys

84,01 Steam generating boilers, other than for
locomotives or shlps, parts thereof

84,01 Boller house plant

84,01 Electric transformers, except transformers
for testing, radio, telephones, and weldilng
transformers

84,01 Parts of generators, motors & transformers

84,03 Producer gas generators and purifilers,
acetylene gas generators (water process

84,05 Steam Turbine engines for power plant

84,06 Aircraft engines & parts

84,10 (5) Power pumps for liquids

84,11 (1) Ventilators

84,14 Ovens, excl. electric

84.22 Conveylng machinery, aerlal ropeways and parts

84,22 Loading & unloading machines

84.23 (3) & (9) Coal cutting machines & mechanical shovels

84,23 (4) Bulldozers & dumpers

84.23 (12)(a) Parts for replacement and assembly for
conveying, hoisting, excavating, and mining

machinery
84.25 (1) Combines, agricultural

84,25 (3) Ensilage cutters



Yugoslavian
Tariff
Number

84,25

84.31
8l .41
84,41

84 . 44
84 .44
84,45
84,45
84.52
84.52
84.53
84 .54
84.55
84,57
8l .61

85.01
85.01
85.01
85.04
85.04
85.14
85.19

85.19
85.23
85.27
86.02
88.03
88.03
90.17

(&)

(1) (a)
(1)(e)
(1) & (2)
(3)

(2)

(1)

(3)

-5 -
PART II Cont.

Description

Winnowing, egg grading and other sorting and
grading machines for agricultural products

Machinery for paper manufacture
Industrial sewing machines

Replacement & assembly parts for sewing
machines

Rolling mill stands

Other equipment for rolling mills
Wire drawing machines

Cutting and shearing machines
Bookkeeping machines

Statistical machines

Electronic computers

Other offlce machines

Parts of office machlnes

Glass making machlnes, NES

Taps, cocks, valves, and other appllances
for regulating the flow of fluids

Electric generator sets, powered by turbines
Electric generator sets, powered by engines
Electric generators, motors & converters
Primary cells, primary batteries

Electric accumulators

Micerophones for telephones

Switchgear, switchboards, control panels,
circult breakers

Telephone & telegraph rheostats

Low tenslon cables

Cable connectors

Electric rail locomotives, narrow gauge
Alrcraft propellers

Other parts of aircraft

Other medical instruments, apparatus & parts




Yugoslavian
Tariff
Number

90.22
90,24

90.25
90.25

90.28

90,28

90.28
95.01-,07
98.03 (2) (3)
98,08
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Degeription

Machines & appliances for testing physical
properties of industrial materials

Manometers, thermostats, pyrometers,
non-electric

Laboratory & pharmacy apparatus, NES

Other measuring, controlling, and scientific
instruments & apparatus

Supersonic or electromagnetic echo sounding
apparatus

Apparatus for measuring electric energy
Oscllloscopes & osclillographs
Fancy carved articles of various materlals

Pencils

Typewriter and similar ribbons
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